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' DEPARTMENT OF THE INTERIOR
National Park Service

36 CFR Park 67
RIN 1024-AB73

Historic Preservation Certifications
Pursuant to Section 48(g) and Section
170(h) of the Internal Revenue Code of
1986

AGENCY: National Park Service, Interior.
ACTION: Final rule.

SUMMAR?Y: The final rule restates and

makes amendments to the procedures

by which owners desiring tax benefits

. for rehabilitation of historic properties

- apply for certifications putsuant to sec.
48(g) and section 170(h) of the Internal-
Revenue Code of 1986. These tax laws -
require certifications from the Secretary
of the Interior in order for taxpayers to
receive tax benefits. This rule
establishes procedures whereby
taxpayers apply for these certifications.
The rule also establishes procedures to
qualify historic properties for Federal
‘income and estate tax deductions for

- charitable contributions of partial °
interests in real property.
EFFECTIVE DATES: These regulations
take effect March 28, 1990.
FOR FURTHER INFORMATION CONTACT:
H. Ward Jand!, Chief, Technical ’
Preservation Services Branch, -
Preservation Assistance Division, (202)
343-9584, or Carol D. Shull, Chief of
Registration, National Register Branch,
Interagency Resources Division, (202)
343-9536, National Park Service, P.O.
Box 37127, U.S. Department of the
Interior, Washington, DC., 20013-7127.

SUPPLEMENTARY INFORMATION: On
October 7, 1977, a final rulemaking was
published in the Federal Register {42 FR
54548) to amend title 38 of the Code of
Federal Regulations by adding a new
part 67 concerning historic preservation
certifications made by the Secretary of
the Interior pursuant to the Tax Reform
Act of 1978 {Pub. L. 94455, 90 Stat.
1519). Between February 1976 and June
1081, this rulemaking was designated
and transferred to title 36 CFR part 1208.

On November 6, 1978, the Revenue
Act of 1978 (Pub. L. 95-600, 92 Stat. 2828}
- bucame law, necessitating amendments
to the regulations. Section 701(f) of this
act clarified portions of section 2124 of
the Tax Reform Act of 1976, while
seclion 315 provided an invesiment tax
credit Lo encourage the rchabilitation of
older buildings. Certilications of
rehabilition by the Secretary were
required if an owner chose to elect the
tax credit when the building was 8

“certified historic structure.” On
December 19, 1980, a final rulemaking
was published in Federal Register (45 FR
83488) incorporating these changes from
the Revenue Act of 1978,

On December 17, 1980, the Tax
Treatment Extension Act of 1980 (Pub. L.
06-541, 94 Stat. 3204) became law,
providing a three-year extension of tax
provisions relating to historic
preservation and revising and making
permanent rules allowing deductions for
charitable contributions of qualified
interests in real property for
conservation purposes. On August 31,
1981, the Economic Recovery Tax Act of
1981 {Pub. L. 97-34, 95 Stat. 172) became
law, replacing existing tax incentives for
historic buildings with a new 25 percent
investment tax credit and repealing and
replacing certain tax provisions
contained within the Tax Reform Act of
1976 and the Revenue Act of 1978,
Additional modifications to the tax
credits were made in the Tax Equity and
Fiscal Responsibility Act of 1982 (Pub. L.
©7-248), signed into law September 3,
1982. On March 12, 1984, a final ‘

rulemaking was published in the Federal .

Register (49 FR 9302) to incorporate
changes brought about by the legislation
described above and to modify the
certification process, including the
establishment of a fee system for the
processing and review of rehabilitation
certification requests.

On October 22, 1986, the Tax Reform
Act of 1986 {Pub. L. 89-514, 100 Stat.
2085} became law, replacing existing tax
incentives for historic buildings with a
20 percent investment tax credit.
However, the certification process a
taxpayer must follow remains generally
the same as under earlier laws cited
above and under previous regulations.
The taxpayer continues o complete an
application form, which is then
reviewed by the State Historic
Preservation Officer {(SHPO) and the
National Park Service (NPS).
Notification as to certification continues
to be made by the NPS afler considering
the recommendations of SHPOs. In such
cases the recommendations of SHPOs
are generally followed, but by law all
certification decisions are made by the
Secretary, and the decision of the
Secretary may differ from the
recommendation of the SHPO.

On May 23, 1988, a proposed
rulemaking was published in the Federal
Resister (53 FR 18292) to incorporale
changes brought about by the Tax
Reform Act of 1986 (Pub. L. 99-514, 100
Slat. 2085), to clarily ceriain aspects of
the cerlification process, and to modily
slightly the language of the Sceretary of
the Interior’s Stundurds for
Rehubilitation while retaining their

basic preservation principles. Such
modifications do not affect materially
the existing requirements of the
Standards or these regulations.

To permit a public understanding of
the tax consequences of certifications-
made by the Secretary of the Interior,
the following are general descriptions of
the tax provisions contained in both
current and prior laws. The term
“depreciable property” as used in these
descriptions means those properties

" gubject to the allowance for

depreciation under section 167 of the

Internal Revenue Code and generally

excludes owner-occupied homes,
The following general description is

‘given of the tax provisions contained in

scc. 2124 of the Tax Reform Act of 1976;
1. Section 2124{a). (Section 191 of the
Internal Revenue Code of 1954).

. Permitted a 60-month emortization of

certain rehabilitation expenses made in
connection with qualified depreciable
properties. This provision was repealed
by the Economic Recovery Tax Act of
1981 and expired on December 31, 1981;

2. Section 2124(b). (Section 280B of the
Code). Disallowed a deduction for
demolition expense of qualified
depreciable properties. This provision:
applied to demolilions beginning after
June 30, 1976, and before January 1, 1984;

3. Section 2124(c}. (Section 167(n) of
the Code). Generally precluded:
accelerated depreciation for buildings
buiit on the sile of qualified depreciable
properties. This provision was repealed
by the Economic Recovery Tax Act of
1981 and expired on December 31, 1981:

4. Section 2124(d). [Section 167{0) of
the Code). Provided special depreciation
rules for qualified rehabilitated
property. This provision was repealed
by the Economic Recovery Tax Act of
1981 and expired on December 31, 1981;

5. Section 2124(e). (Sections 170{f)(3)
and 170(b), 2055(e)(2) and 2522{c}{2) of
the Code). Amended charitable
contribution deductions on income,
estate, and gift taxes to liberalize
deductions for conservation purposes
including the preservation of historically
important land areas or certified historic
structures.

The followinga gencral description is
given of the tax provisions contained in
section 315 of the Revenue Act of 1978:

1. Section 315. (Section 38 and section
48 of the Codc). Permiited an investment
tax credit for expenses incurred in
rehabiliiation ceriain depreciable
propertics. The provision was replaced
effective January 1, 1982.

The following general description is
given of the wnx provisions coniained in
section 0 of the Tux Trealment
Exlension Act of 19Hi0:
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1. Section (Section 170{1){3} and
section 170{h) of the Code). Permits |
charitable contribution deductions for
income, estate, and gift taxes for
qualified conservation contributions
including contributions of a qualified
real property interest in a historically
important land area or certified historic
structure.

The following general description is
given of the tax provisions contained in
seclion 212 and section 214 of the
Economic Recovery Tax Act of 1981:

1. Section 212(a). (Section 46(b) and
section 48[g) of the Code)}. Permitted a 25
percent investment tax crediton
rehabilitation expenses incurred in
coanection with certified rehabilitation
of a certified historic structure.

This provision was replaced effective
January 1, 1987, with a 20 percent
investment tax credit described below.

2. Section 212{b). [Sec. 48{g) of the
Code). Precluded use of a 15 percent
{buildings 30-39 years old) or 20 percent
{buildings 40 years or older) investment
tax credit for a rehabilitation ofa .
building within & registered historic
. district unless the building is certified as
not being of historic significance to the
district. : S

3. Section 212{d). Repealed secs.
167(n), 167{o)}, and 191 of the Code
effective January 1, 1982, :

“The following genera! description’is
given of the tax provisions contained in
sec. 251 of the Tax Reform Act of 1986,
which also redsignated the Internal
Revenue Code of 1954 as the Internal
Revenue Code of 1986;

1. Section 251fa). {sec. 46{b) and sec.
'48(g) of the Internal Revenue Code of
1986). Permils a 20 percent investment
tax credit on rehabilitztion expenses
incurred from January 1, 1987, in
connection with a certified
rchabilitation of a certified historic
structure.

2. Section 251{b). (sec. 48{g) of the
Code). Precludes use of a 10 percent
{buildings built belore 1936} investment
tax credit for a rehabilitation of a
certilied historic structure, including
buildings within a registered historic
distict, unless the building is certified as
not being of historic significunce to the
district. )

The provisions described above
require the Secretary of the Interior to
make one or more of the following
classes of certifications:

a. Certified Historic Structures. All the
tux provisions described above are
related Lo socalled certified historic
struclures, which are defined as
qualificd depreciable buildings that
cither are listed in the National Register
or are located within a registered
historic district and cerlilied by the

Secretary as contributing 1o the historic
significance of the district. For purposes
of other rehabilitation tax credits
available under section 48{g) of the
Internal Revenue Code, any buiiding
located in a registered historic district is
considered a certified historic structure
unless the Secretary of the Intetior has
determined that the building is nol of
historic significance to the district.

b. Certitied Rehabilitations. In order
for the tax consequences relating to
rehabilitation to accrue, the Secretary
must determine not only that the
rehabilitation was undertaken on a
certified historic structure but also that
it meets certain standards with respect
to the preservation of its historic
character. .

c. Certified Statutes and certified
State or Loca] Historic Districts..
Qualified historic buildings iocated in
historic districts designated under.a

.statute of an appropriaie State or focal

government are sabject to the tax
consequenves discussed above if the
statute is certilied by the Secretary as
containing criteria which will )
substantially achieve the purposes of
preserving and rehabilitating buildings
of historic significance to the district
and if the district is certified by the
Secretary as meeling substantially 21}
the requirements for the listing of
districts in the National Register.
Section & of the Tax Treatment
Extension Act of 1880 {Sec. 170(h){4) of
the Code}, which explains what
properties may qualify for the allowance
of deductions for contributions of partial
interests in property, lists four
definitions for the term “conservalion
purpose.” The last of these is “the

preservation of a historically important

land area or a certified historic
structure.” For purposes of this
provision, the term “certified historic
structure” encompasses both
depreciable and nondepreciable
structures such as owner-occupied
residences.

Historic structures within registered
historic districts may qualily for
charitable contributions through the
certification of hisloric significance
process {sec. 67.4). This requirement is
consistent with the provisions of the
law.

Commenls and Response to Comments
on the May 23, 1928, Publication of
Proposed Rules

Twenty-seven commenls were
reovived io response to the proposed
regulations from a broad spectrum of
States, non-profit preservation
orgunizalions, and private individuals.
Most of these comments {ocused on the
praposed modificailons to the Secretary

of the Interier's Standards for
Rehabilitation. A number of the
comments on the Standards for
Rehabilitation suggested that there had
been insufficient public participation in
the development of the modified
Standards and that further public
comment should be sought prior 19
incorporation of the Standards inlo a
final rule. The comments on the
proposed revisions 1o the procedures for
certifications of significance and
rehabilitation were primarily editorial
suggestions although six comments
proposed elimination of the user fees for
oewners seeking cetfification of
rehabilitation work, Many of the
suggested revisions to both.the
Standards for Rehabilitation and the
procedures for certifications have been
incorporated into the final rule, The
ctomments received and the Secretary’s
position are discussed under the most

_app:vpn‘ate section.

Paragraph 67.1[b): Two comments
suggested that any new procedural
requirements should not apply to
pending certification applications,
particularly the requirement for
submission of part 1 for properties
individually listed in the National
Register that contain more than one
building. The paragraph was revised
and an exception staled at § 67.4[d)(2).
that submission of part 1 in such
circumstances would be required as the
effective date of the final rule,

Paragraph 67.1{c): Two comments

" expressed concetn about the -

implications for receipt of Hisleric
Preservation Fund grants in the event
States chose not to participate in the
review of requests for certification. This
aspect of the Historic Preservation Fund
grant-in-aid program is covered in detail
elsewhere in Department of the Interior
regulations and National Park Service
Historic Preservation Fund grant
procedures, Inasmuch as 36 CFR part 67
is intended to provide procedures
whereby taxpayers apply for
certifications required by the internal
Revenue Code, the Deparument does not
believe it is necessary to incorporate
reference to the requirements of the
iHistoric Preservation Fund grunt-in-aid
program in this part. Two comments
concerning Lhe status of the SHPO as
acting on behaolf of the State and not as
an sgenl incorporate reference to the
requirements of the Historic
Preservation Fund grant-in-uid progrum
in this parl. Two comments concering
the stulus of the SHPO as acting on
Lehulf of the State and not 4s un agent
of the Federal government were
received: One strongly supporting this
section and the other requesting thut the
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statement that the SHPO is not an agent
of the Federal government be deleted.
Accordingly, the language of this
paragraph was revised to continue to
spell out the independent role of the
SHPOs while eliminating the phrase
“agent of the Federal Government”.

Section 67.2 Definitions.

Certified Historic Structure Three
comments were received that supported
the in¢lusion of the phrase *site and
environment” as an integral partof a -
certified historic structure but suggested
editorial clarification as to the scope of
review for purposes of the certification -

decisions under this part was necessary.

Accordingly, the definition of certified
historic structure has been revised to .
. clarify that the NPS decision on listing &
property in the National Registerof .
. Historic Places does not limit the scope
- of review of a rehabilitation project for
certification purposes and such review
encompasses the entire resource as it
existed prior to rehabilitation and any
- related new construction.
- Property A new definition of
“property” was added to describe the
_ relationship between a certified historic
structure and its site and landscape
features. Particularly, the term
“property” has generally been
substituted for “building” throughout .
‘except where the term “building” is =
_appropriate. The term “structure™
" “remains where “certified historic.
structure” is intended.

Section 67.3 - Introduction to -
certifications of significance and
rehabilitation and information
collection.

A number of comments were received
suggesting that this paragraph and
§§ 67.4(c} and 67.6{a)(1) specify that
owners are required to submit two
copies of the Historic Preservation
Certification Application and supporting
documentation, one to be retained by
the SHPO and the other to be forwarded
to the NPS regional office. The
paragraph was revised to advise owners
that normally two copies of the
application are required.

One comment suggested that the
syslem of “expedited review" contained
in existing regulations be retained as
part of this rule. The Department takes
the position that the climination of the
expedited review sysiem is warranted
because of the increased reliance by the
NPS on the recommendations from al/
SHPOs providing evidence of a thorough
review of Historic Preservation
Certification Applications.

One comment suggested that the
langunge regarding preliminary
determinations of significance be

clarified to eliminate any possible
corfusion that an owner would receive a
separale cerlification of significance
from the NPS regional office at the time
of listing of a building or historic district
in the National Register. Accordingly.

- with respect to all categories of

preliminary determinations of
significance, this paragraph and § 67.4

. have been revised to state that

preliminary determinations of

. significance “become” final as of the

date of listing of the building or the
historic distict or the amendment of an
existing registered historic district in the
National Register. R
_Paragraph 67.3(b){4): One comment
suggested making the review time .

. periods binding and allowing an _
- applicant to assume approval if review .

comments were not provided within the

. B0-day time frame specified (30 days at

State level and 30 days at the Federal
level). Because section 48(g) of the -
Internal Revenue Code requires the
Secretary of the Interior to make
certifications to the Secretary of the

. Treasury regarding rehabilitations in

order for a texpayer to be eligible for the
tax incentives, the Department believes
that there can be no presumption of
certification of a rehabilitation in the
event the applicant has not received a
response within a specified time. While
the review time periods are not binding,
they are monitoried closely by the NP5
and adhered to in the majority cases.
Further, the regulations provide &
procedure in paragarph 67.3{b)(6) for
bringing delays in review to the
attention of the Secretary. Therefore, no
change to the regulation was determined
necessary in response lo this comment,

" Paragraph 67.3(b}{5): A number of
comments were concerned about the .
descriptions in the application forms
taking precedence over supplementary
material in the event of discrepancies
and consequently how much additional
information would have to be included
in the application form itself. This
paragraph was revised to specily that an
attempt would be made to resolve
discrepancies with the applicant prior to
a certification ruling, but in the event
that the discrepancy is not resolved or is
no! noticed, the descriptions in the
application form will take precedence.
‘The Department tlakes the position that
since the owner must sign the
application form and attest to its
accuracy. the signed application form
must represent the document upon
which certification decisions will be
based. . :

Section 67.3(b){7): One comment
suggested that this paragraph be
clarified to slate that although an owner
could submit part 1 of the Historic

Preservation Certification Application
prior lo, or with, the part 2, processing of
the part 2 would not be undertaken
without an adequately documented part
1 on file. As this practice is currently
followed by the NPS, this paragraph has
been clarified accordingly.

Section 67.4 Certifications of historic
significance.

One comment suggested that the
exceptions listed in paragraph 67.4(b)
are not'in fact exceptions and that
editorial changes would make this
section clearer. In the final rule the
paragraphs of § 67.4 have been-
redesignated to clarify those procedures -
that govern properties located within
registered historic districts, those that

‘govern properties individually listed in

the National Register, and those that-
apply to certifications of historic
significance of all properties.
Paragraph 67.4{b)(3): One comment
proposed elimination of the provision
for obtaining waivers in certain
circumstances for submission of a part 1
for all buildings within a property -
individually listed in the National
Register and further clarification on the
use of a part 1 to provide information
that would enable determinations of ~
significance 1o be made, The-
Department concurred that information
on the physical appearance and -
significance of each building within the
listing was necessary to delermine
which are of historic significance to the
property and the paragraph has been -

‘reviewed accordingly and redesignated

paragraph 67.4(d)(2} in the final rule.
Paragraph 67.4{b)(4): Seven comments
stated that this paragraph was unclear
as to how and for what time period
reports of substantial damage to a
certified historic structure must be
reported to the Secretary. A number of
the comments were concerned that the
role of the SHPO and the owner’s right
of appeal were not specified. One
comment questioned the relalionship of
this paragraph to the procedures in 36
'CFR part 60 for removing properties
from the National Register. Accordingly.
this paragraph has been revised to
incorporate all of these comments and
redesignated paragraph 67.4(k} in the
final rule. : :
Paragraph 67.4(f): Two comments
suggesled that the reference 1o
provisions of the Internal Revenue Code
reparding ignorance of an owner of a
building within a regislered hisloric
district about certification requirements
should be deleted because this
poragraph should not call attention to
this provision of the tax codo, The
Department tokes the position that
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because section 45(g) of the Internal
Revenue Code rpeciflies whal is and is
nol a certified historic structure within a
registered historic district and what the
certification requirements are, this part
must reflect the actia! wording of the
statute; consequently this paragraph has
not been mudified but has been
redesignated paragraph 67.4{g) in the
final rule.

Section 67.5 Standards for Evaluating
Significance within Registered Historic
Districts - -

Paragraph 67.5(c): One comment
suggested that this paragraph be
clarified to reflect actions to be taken by
the Keeper of the National Register in
the event the part 1 documenlation
contains additional relevant information
on the significance of a particular
building that is not included in National
Register documentation. Accordingly a
provision was added to permit the
Keeper to issue a National Register
supplementary record if circamstances

- warrant such an amendment,

Paragraph 67.5{e}: Three comments
stated that this paragraph was unclear
&8 to when nonhistoric surface material
must be removed in order fora
detenmination of significance or
nonsignificance e be made.
Accordingly, thiz paragraph was revised
to clarify that a determination of
nonsignificance would not be made for a
building within a registered historic
district without removal of a portion of
the nonhistoric surface material and that
such a building would be presumed to
contribute to (he significance of the
historic district and, therefore, be
ineligible for the other ax credits under
sectior 48{g) of the Inlernal Revenue
Code.

Section 676 Certificutions of
rehabilitation.

Paragraph 67.6{a)[1): One comment
suggested adding the statement that if
sufficient documentation was not
provided 10 permit review an evuluation
of a part 2, certification would be denicd
and that such a derial could be
appealed under § 67.10, Inasmuch as
this has been NPS practice since 1904,
this paragraph has been su revised,

Paragraph £7.5(b): One comment
proposed reinstating 1he language of
e~usting regulations that for certificalion
purposes & rehabilitation project
encompusses all work on “significant™
interior and exierior features. The
Departuent belicves that a
rehabilitation project encompusses all
wark on the cettified historic structure
itnd ils site und environment and that it
is the determinntion of the Secretory as
1o which leatures of the centified historic

struciure and its site and envirocnment
are significant and will be affected by
the rehabilitation, related demolition, or
new construction. Accordingly, this
paragraph has not been revised.
Paragraph 67.6(b}(1): Three comments
suggesied that this paragraph be
clarified to specify for what prior
rehzabilitation work an owner would be
held responsible. An editorial change
was als0 suggested that would separate
consideration of prior rehabilitation
work from the Secretary’s capacity 1o

- consult with the Internal Revenue

Service concerning reconfiguration of
ownership, Accordingly, this paragraph
has been redesignated and clarified as
to what prior work would be considered
part of the rehabilitation for which an
owner is seeking current tax benefits.

Paragraph 67.6{b){4): Several
comments, both positive and negative,
were received concerning the criteria for
approving demolition as partof a
certified rehabilitation. Althoogh
demolition is not generally encouraged,
the Bepartment believes that guidanoe
in this area for both applicants and
reviewers is important inasmuch as the
law itsel{ does not prohibit demolition
a6 part of a certified rehabifitation;
accordingly, although the criteria
regarding demolition have been
modified, this paragraph has been
retained and redesignated paragraph
67.6{b){(5) in the final rule.

Paragraph 67.6{b}Y{7): Three comments
supgested that this paragraph be
clarified to specify how owners should
identify 60-month phased projectson
Historic Preservation Certification
Applications and when certifications of
rehabilitations would be issved.
Accordingly, this paragraph has been
revised to describe the use of NPS
applicution forms. It was also revised 10
state that final certifications would not
be issued by the Secretary until it
phases of the rehabilitation were
complete and that the 1axpayer is
directed to comply with Internal
Revente Service procedures (26 CFR
part 1) regarding late certifications. This
paragraph has been redesignatad
paragraph 67.6(b){8} in the final rule.

Section 67 7 Silandards for
Rehabilitation.

Nineteen comments were received in
response Lo the proposed revisions of
the Secretary of the Interior's Standards
for Rehabilitution. Many of the
comments were positive about the
retention of the philosophical principles
of the Standards for Rehabilitation and
the proposed modilications in wornding.
At the same lime, there were a number
of concemma nhoud specific changes 10
individual Standnurde. Generally those

concerns focused on five broad issues:
the changes reduce the flexibility of the
Standards; the changes overemphasize
visual characteristics of buildings; the
changes restrict prolection given
archeological resources; the guality of
craftsmanship and materials is not
sufficiently emphasized; and the
revisions to the Standards did not -
receive broad distribution and comment
from &li interested parties. Comnments on
individual Standards and the
Secretary’s position are discussed under
the relevant Standard. :

With respect to the eriticiem that the

- revised Standards did not reccive

sufficient comment from interested
preservafion professionals and effected
parties, it is the Departmenf's position

- that broad input was solicited from such

organizations as the American Institute
of Architects, the National Trust for
Historic Preservation, and the National
Conference of State Historic
Preservation Officers. In August 1986 the
National Park Service convened a
symposium of a wide variety of
profecsionals representing Federal,
State, local and private organizations
-and groups for the pnrpose of examining
the Secretary of the Interior's Standards
for Rehabilitation to determine whether
they had remained valid principles of
preservation and whether the language
of the Standards shonid be revised. A
summary of the symposium proceedings,
including suggested modifications to 1he
Standards, was circulated to all
interested parties in lale 1986. Asa -
result of that process, the Standards for
Rehabilitation were modified 2nd
published for public comment on May
23,1988, in the Federal Register (83 YR
18292) as pari of the proposed
rulemaking, 356 CFR part 67. The
Department believes that the National
Park Service has sought extraordinary
participation in the modification of the
Standards for Rehabilitation and
particularty given the refatively few
comments received, believes that no
further extension of the comment period
for the Standards for Rehabilitation is
warranted.

Paragraph 67.7{a): A number of
comments observed that the modified
Standards appeared 10 be Jess flexible
than existing, with phrases like
“wherever possible™ deleled.
Additionally, several comments
proposcd that historic landscapes Le
included us resources to which the
Stundards would apply. The Depaniment
believes that the modified wording of
the Standards is ne less flexible than the
previous wording, and a new puragraph
hns been added 10 siate that all the
Stundards shall be npplied ina

’
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reasonable manner. Although the
Standards previously have been
interpreted by the NPS as applying to
historic landscape features, the .
paragraph now states explicitly that the
Standards apply to the historic
building's landscape features as well.

Paragraph 67.7(&)(1): Several
comments chjected to the apparent new
emphasis on using a property for its
historic purpose because of the
elimination of the phrase “every
- reasonable effort” shall be made to find
a compatible use. Accordingly, Standard
1 has been revised to state that the
. reuse of the property, whether its ]
historic use or a new use, should result
in minimal change to the historic
qualities of the building. .

. Paragraph 67.7{a)(2): A number of
comments objected to the eliminatio
from Standard 2 of the word L
“distinguishing™ in reference to the
historic qualities of a building. The - .
Department notes this objection and has
reinstated the word, Accordingly,
Standard 2 now states *Retain and
preserve the distinguishing historic
character of a property.” .
. Paragraph 67.7(a)(3): Several
commentis stated that the revised
Standard 3 was less flexible,
overemphasized the visual ,
characteristics of the historic property,
and limited the available design for
alterations to modern or abstract
solutions in order o avoid creating a
“false historical appearance.” The .
Department does not believe that
alterations which create an inaccurate
sense of time, place, and use are
appropriate rehabilitation treatments
but agrees that the historic character of
a property includes more than its visual
attributes. Accordingly, Standard 3 has
been revised to eliminate any visual
. emphasis by requiring that alterations
not create a “false sense of historical
development.” The Department has also
provided an example of what can create
a false sense of historical development.

Paragraph 67.7(a){4): One comment -
stated that the revised Standard 4 was
too inflexible because it did not
differentiate between “all changes” and
“significant changes” in delermining
what wasg important evidence of the
development of a historic property.
Accordingly, Standard 4 hes been
revised lo recognize thal not all changes
to & historic property are significant and
thut only significant changes must be
retained and preserved in the
rchabilitation process.

Puragraph 67.7{u){5): A number of
comments objected to the deletion of the
word “distinclive” from the revised
Stundard 5, Accordingly, the word

*distinctive” has been reinstated in the
Standard.

Paragraph 67.7(a){6): A number of
comments stated that the revised
Standard 6 was internally inconsistent
because while it required repair of
historic features, it also prescribed

criteria for replacement. Replacement is

acceptable in the context of Standard 6
only in the event of severe deterioration.
The Department believes that the
modifications in wording to this
Standard eliminate perceived .
inconsistencies and make clear that only
distinctive deteriorated features require
matching replacements. .
Paragraph 67.7(a)(7): One comment on
the revised Standard 7 stated that the
Standard was too specific in its
prohibitions while another pointed out
that surface cleaning is not always an
appropriate treatment. Another .
comment requestied that the Standard be
revised to recognize that cleaning of
buildings may harm historic landscape

‘features and plants. The Department

agrees that cleaning a historic surface is
not always appropriate and believes
that if it is.determined appropriate, it
must be undertaken using the gentlest
means possible, Standard 6 has been
revised accordingly.

Paragraph 67.7{a)(8): Eleven
comments were received on the revised
Standard 8, and nearly all objected
strongly to the revised Standard 8.
Several comments stated that the ]
Standard should afford protection to all
archeological resources, whether . '
integral to the historic significance of
the property or not and regardless of
whether those archeological resources
were known prior o the initiation of a
rehabilitation project. Additionally,
several commenls observed that the
apparent lack of protection for all
archeological resources in the revised
Standard 8 could warranta
determination as to whether NPS
certifications of rehabilitation should be

- considered an undertaking for purposes

of review under Section 108 of the
National Historic Preservation Act of
1966 (16 U.S.C. 470f). .
Changes to paragraph 67.7(a){8) were
made as a result of the comments with
respect to consideration of archeological
resources affected by rehabilitation
projects. However, rehabilitation
certification decisions made pursuant 1o
sec. 48{g} of the Internal Revenue Code
ore not considered by the Departmentl to
be Federal undertakings within the
meaning of section 100 of the National
Historic Prescrvation Act. 1L is also
noted that, in any event, the procedures
for issuance of rchabilitation
certifications in fuct incorporuty the
fundumental protection sfforded hintoric

properties by Section 106 {consideration
of historic values when making Federal
decisions) and incorporate the SHPO
consultation objectives of section 108
regulations, 38 CFR part 900. Further, 36
CFR 800.9(c) states that Federal
undertakings concerning the
rehabilitation of buildings do not have
edverse effects if the rehabilitation -
meets the Secretary of the Interior's
Standards. In thése circumstances,
Advisory Council on Historic
Preservation comment on the
undertaking is not required. 38 CFR
600.5(d).

Paragraph 67.7(a)(9): Many of the
comments on the reviséd Standard 9
were concerned about an apparent .
perceived bias towards “modem™
design on the part of the NPS and the
requirement that a visual distinction be
made between old and new. Several
comments recommended that the
Standard require that the quality of
workmanship in new construction be
commensurate with the quality of
workmanship of the historic structure.
The Department has modified Standard
9 to make clear that its sole concern vis-
a-vis new construction rests with the
protection of the historic structure's
materials and integtity, not the style of
the new addition. The revised Standard
9 makes no reference to particular styles
or designs, and earlier references to the
materials and color of new additions
have been deleted. - .

Paragraph 67.7(b): One comment
suggested that the prohibition against
exterior additions that “duplicate the
form, material, style, and detailing of the
structure” be eliminated because it
restricts available and feasible design
solutions. In response to this comment,
the word “style” has been removed in
the final rule. The language of this
paragraph now specifies that a denial of
certification will be issued only in those
cases where a new addition duplicating
the form, material, and detailing of the
historic structure clearly compromises
the integrity of the historic resource.
This language permits a range of design
solutions, and the Department does not
believe that further change is warranted.
In addition, in response 1o several
comments this paragraph has been
revised {o stale that every effor! should
be made o ensure the compatibility of
new malerials and workmanship with
the old.

Section 67.8  Certifications of statutes.

Paragraph 67.8(u): One comment
suggested specifying what properties
were excluded from review by State or
local review bourds or commissions.
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Accordingly, statutory exemplions have
heen added.

Seclion 67.11 Fees for processing
rehabilitation certification requests.

Several comments opposed the
continued imposition of fees for
processing applications for certification
-of rehabilitation. It is the position of the
Department that a 20 percent investment
‘tax credit is a very specific benefit
accruing to an individual that is well in

- excess of general benefits accruing to
the public through historic preservation
activities and that the imposition of
review fees is appropriate. The - -
Department’s fee system meets the

- requirements established By Office of
Management and Budget Circular No.

. A-25 that user charges be reasonable
and limited to the total costsof  °

-providing the services for which the fee
is charged.. . T
Revisions - ] ' .

After consideration of comments and
careful review, the National Park
Service has made the following -
revisions to 38 CFR part 67, Editorial
and technical changes have also been
-made. . : . )

_ Paragraph 67.1{c): This paragraph was
revised to state that the SHPO acts on

- behalf of the State and that the NPS is-

not responsible for any actions, errors or -

omissions of the SHPO.

Section 67.2; The definition of
“certified historic structure™ has been
clarified to state that the NPS decision
on listing a property in the National -
Register of Historic Places does not {imit
the scope of review of a rehabilitation
project for tax certification purposes
and that such review will consider the
entire historic resource as it existed
prior to rehabilitation and any related
new construction. .

Section 67.2: The definition of
“National Register of Historic Places”
has been revised to incorporate relevant
portions of the definition of “National
Register Program” which has been
deleted.

Section 67.2: A definition of
“Property” has been added.

Paragraph 67.3(b)(1): This paragraph
has been revised to state that normally
two copies of the application and
supplementary documentation are
required: one for the SHPO ond the
other to be forwarded lo the NPS
regional office. -

Paragraph 67.3(b](5): This paragraph
has been revised to state that in the
event of a discrepancy between the
application form and the supplementary
documentalion, an altempt will be made
to resolve the discrepancy but thet if the
discrepuncy ia nol resolved, the

epplication form shall take precedence
over any descriptions In the -
supplementary material. - :

Paragraph 67.3(b](7): This paragraph
has been revised to state that although
an owner may submil a part1
application prior to, or with, the part 2,
the part 2 application will not be
processed until an adequately
documented part 1 is on file and acted
upon unless {he property is already as
certified historic structure.

Section 67.4: Cerlification of
signiflicance. This section has been
amended by redesignating paragraphs
(b)(1). {d}, (). (f). (g}, and (h} in existing
regulation and by adding new
paragraphs (d), (), and {k). Specific
revisions to individual paragraphs are
discussed below. .

Paragraph 67.4{d): This new paragraph
requires owners of properties
individually listed in the National
Register that contain more than one
building to submit & single part1
describing all buildings within the listing
to permit a determination as to which of
the buildings within the listing
contribute to the historic significance of
the property. This paragraph becomes
effective for all new applications
received by the SHPO (and the NPS
regional office in the case of
nonparticipating States only) upon the
effective date of the reguldtion.

Paragraph 67.4(e): This paragraph
{formerly 67.4(b)(3)} has been revised to
state that properties located within a
registered historic district which contain
more than one building where the

.buildings are judged by the Secretary to

have been functionally related
historically will be treated as a single
certified histaric structure when they are
being rehabilitated as part of an overall
project. Such properties will be
evaluated to determine whether the
component buildings contribute to the
historic significance of the property and
whether the property contributes to the
historic significance of the historic
district by application of the Secretary
of the Interior's Standards for
Evaluating Significance within
Registered Historic Districts set forth at
§ 67.5.

Paragraph 67.4(f): A technical
correction has been made to this
paragraph (formerly 87.4(d)) to clarily
that, with respect to all categories of
preliminary determinations of
significance, preliroinary determinations
of significance “become” final as of the
date of listing of the property or the
hisloric diatricl or the amendment of an
existing registered hisloric district in the
National Register end that no separale
certification of signilicance will be
issued by the NPS regional office.

Paragraph 67.4(h): This paragraph
(formerly 67.4()) has been revised to be
consistent with the requirements of 38
CFR part 60 regarding moving buildings
that are individually listed In the .
National Register and to clarify the
requirements for documentation which
must be submitied in connection with
moving a certified historic structure.

Paragraph 67.4{k}): This paragraph has
been added and requires owners ta
report to the Secretary through the
SHPO any substantial damage,
alteration, or changes to a certified
historic structure that occurs after
issuance of a certification of significance
and prior to certification of
rehabilitation. This paragraph also
prescribes an owner's right of appeal
under § 67.10 and has been made
consistent with the procedures in 38
CFR part 60 regarding removal of 2 *
property that has lost integrity from the
National Register. A cross-reference to
§ 67.6(f) regarding damage, alteration, or
changes caused by unacceptable
rehabilitation work has been added.

Paragraph 67.5(b); This paragraph has
been revised to state that guidance on
preparing a structural engineer's report
to help substantiate physical
deterioration and/or structural damage
may be obtained from the appropriate
SHPO or NPS regional office.

Paragraph 67.5(c): This paragraph has
been revised to provide that for
purposes of certifications of significance
and nonsignificance under section 48(g) .
of the Internal Revenue Code,
information about the significance of a
particular property as generally
contained in National Register -
documentation is not conclusive.
Additional specific information may be
required in a part 1 application in order
for a determination of significance or
nonsignificance ( be made. This
paragraph also provides that the Keeper
of the National Register may amend the
National Register documentation
through the issuance of a supplementary
record if warranted by the information
conluined in part 1. .

Paragraph 67.5(e): This paragraph has
been revised 1o stale that
determinations of significance and
nonsignificance of buildings within
registered historic districts where
nonhistoric surface material obscures
the fucade will be made only after
sufficient material has been removed to
determine whether the underlying
building contributes or does not
contribute to the significance of the
historte district. For purposes of the
other credits under section 48(g) of the
Internal Revenue Code, a building
within a registered historic district with



o770

Federal Register / Vol. 55, No. 38 / Monday, February 26, 1990 / Rules and Regulations.

an obscured facade will be presumed to

contribute to the significance of the

historic district and, therefore, be

ineligible for those credits unless the

owner receives a determination of”

nonsignificance under the provisiona of
* this paragraph and paragraph 67.4{a).

Paragraph 67.6(a)(1): This paragraph
has been revised to provide that
photographs of the “site and
" environment” of the structure prior to
rehabilitation must be submitted; to give
examples of supplementary
documentation required; and to require
the submission of plans for “attached,

- adjacent, or related new construction.”
A sentence was added to clarify that a
denial of certification of rehabilitation
may be issued in the event the owner
does not provide sufficient ) :
documentation to permit review and
evaluation of the project and that such a
denial may be appealed under § 67.10. A
provision was added to explain that
because the circumstances of each
rehabilitation project are unique, owners
should not rely on certifications that
may have been granted to other
rehabilitations. .

Paragraph 67.6{a){2): This paragraph
was revised to specify that owners must
submit a Request for Certification of
Completed Work (NPS form 10-168c) to
obtain a designation of a completed
project as a certified rehabilitation and
must provide the social security or
taxpayer identification number(s) of all
owners,

Paragraph 67.6{b): This paragraph has
been revised by redesignating
paragraphs (b}{2), (b)(3). (b)(4), and
(b)(5) and by adding new paragraphs
(b)(2). (b)(5), and (b)(8). Specific
revisions to individual paragraphs are
described below. ’

Paragraph 67.6(b){1): This paragraph
has been revised to state that generally
owners will not be held responsible for
prior rehabilitation work not part of the
current project for which certification is
sought. .

Paragraph 67.6(b)(2): This paragraph
was formerly incorporated in paragraph
67.6(b)(1} and was redesignated for
clarity.

Paragraph 67.68(b){(4): This paragraph
{formerly 67.6(b}(3)) was revised to
make it clear that for rehabilitation
projects involving more than one
certified historic structure where there
was no historical functional relationship
. among the structures, certilication
decisions would be made separately on
cach structure regardiess of how the
structures were grouped for ownership
purposes.

Paragraph 67.6(b)(5): This paragraph
waa added to provide the criteria for
when demolition of a building as part of

a rehabilitation project involving
multiple buildings would result in denial
and when demolition would be
approved and the resulting project could
be designated a certified rehabilitation.

Paragraph 67.6(b)(8): This paragraph
was added to conform the requiremnents
for certification of rehabilitaticns of 60-
month phased projects under this part
with the réquirements of section 48(g) of
the Internal Revenue Code and Internal
Revenue Service regulations 26 CFR part
1. The paragraph provides instructions
to applicants on the use of NPS forms
and documentation requirements for 60-
month phased projects. This paragraph
also provides that separate
certifications of portions of phased
projects will not be issued.

Paragraph 67.7{a): The Standards for
Rehabilitation have been revised for
clarity and improved comprehension but
subtantively remain the same in
application. There will be no change in
their application to particular
rehabilitation projects. This is stated in
the regulation.

Paragraph 67.7(b): This paragraph was
added to state that the Standards for
Rehabilitation shall be applied in a
reasonable manner.

Paragraph 67.7(a)(1): This paragraph
was revised to make clear that the reuse
of a historic property, whether a
continuing use or a new use, must result
in minimal change to the historic
qualities of the building and its site and
environment,

Paragraph 67.7[a){2): This paragraph
was modified to clarify that the ‘
distinguishing historic qualities of a
property should be retained and
preserved.

Paragraph 67.7(a}(3}: This paragraph
was modified to clarify that changes to
historic property that create a false
sense of historical development shall
not be undertaken.

Paragraph 67.7(a)(4): This paragraph
was modified to clarify that changes
over time are evidence of the
development of a historic property and
that significant changes shallbe -
retained and preserved.

Paragraph 67.7(&a)(5): This paragraph
was modified to clarify that distinctive
features, finishes and examples of
craftsmanship shall be preserved.

Paragraph 67.7(2)(6): This paragraph
was modified to clarify that deteriorated
historic features and materials should be
repaired unless the severity of
deterioration warrents replacement of
the feature. This paragraph clarifies that
modern materials may be used to
replace deleriorated distinctive historic
features or materials if they match In
design, calor, texture, end other visual
qualitles.,

Paragraph 67.7(a)(7): This paragraph
was modified to provide that cleaning
methods that cause damage to any
historic materials not just building
materials shall not be used and to
clarify that surface cleaning of
structures is not always appropriate.

Paragraph 67.7{a)(8): This paragraph
was modified to provide that mitigation
measures shal} be undertaken when
significant archeological resources must

. be disturbed by a rehabilitation project.

Paragraph 67.7(a)(9): This paragraph
was modified to provide that new
additions, alterations or related new
construction shall not destroy historic
materials, features or spaces and that

- new work shall be differentiated from

old to protect the historic integrity of the
property. : :
Paragraph 67.7(a){10): This paragraph

" was modified to clarify that the future

removal of new additions and adjacent

or related new contruction should leave
the integrity of the historic property and
its environment unimpaired.

Paragraph 67.7(b): This paragraph was
revised by the addition of improper
insulation techniques to the list of
improper treatments that could result in
denial of certification of rehabilitation
and to delete any reference to the
“style” of a new exterior addition.

Paragraph 67.7(c): This paragraph was
revised to conform to the new

. requirements of section 48(g) of the

Internal Revenue Code of 1986 that
exempt certified historic structures from
meeting the physical test for retention of
exterior walls and internal structural
framework specified therein for other
rehabilitations. The paragraph states
that although there is no longer a
physical test for retention of walls and
structural framework for a certified
historic structure in the Internal
Revenue Code, the continuing.
requirement for certification of a
rehabilitation in the Code still requires
retention of distinguishing historic
materials of external and internal walls
and structural systems and a
determination under this part that a
rehabilitation meels the Secretary of the
Interior's Standards for Rehabilitation.
Paragraph 67.7(e): This paragraph was
added to provide that delerminations as
to the qualities of a structure and its site
and environment are made toking into

. account all available information, not

limited to information contained in the
Nationa! Register,

Paragraph 68.8{g): This parngraph waus
revised to clarifly that State or locul
review commlssions and boards do not
have Jurlsdiction to review alterations to
propertics owned by eny governmental
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entity which are exempt from such
review by law. -

Paragtr,{ph 67.10(a}: Technical
correclions werg dr::ade tlg this .
: h. In addition, the paragrap
mgavli’ud to provide thatall - .
information which an appellant wished
the Chief Appeals Officer to consider
must be submitted in writing 7

ive of whether a meeting to

discuss the appeal is scheduled. The
." paragraph was also revised to provide
that the written decision of the Chief
" Appeals Officer would be issued as
“promptly as circumstances permit”

instead of “within 30 days of receipt of _

" an appeal if circumstances permit.” A
sentence was added to clarify that
sppeals under this part are not
conducted as an adjudicative
proceeding. - .

*. Paragraph 67.10{c): This paragraph
was revised to provide that the Chief -
Appeals Officer may base a decision in
whole.or in part on factors not discussed
in the decision appealed from.

Seclion 67.11. Expedited review
system for qualified States. This section
was removed. L

Section 67.12. Fees for processing
rehabilitation certification requests.
Technical corrections have been made
to this section and it hes been
redesignated § 67.11.

Additional Considerations
These regulations are needed in order

to provide guidance to the public as well -

as to govemnment employees responsible
for the implementation of the historic
preservation certification process .
pursuant to sections 48(g) and 170(h) of
the Internal Revenue Code of 1988.-
Evaluation of the effectiveness of the
regulations after Issuance will be based
upon commenta received from offices -
within the Department of the Interior,

" the Department of the Treasury and the
Internal Revenue Service, other - -
government agencies, and the public.

Compliance With Other Laws

The Department of the Interior has
determined that this document is not a
major rule under E.O. 12291, These
revigions do not result in an impact on
the economy of $100 miilion or any of
the other effects listed in the Executive
Order. The Department certifies that this
document will not have a significant
economic effect on a substantial number
of small entities under the Regulatory
Flexibility Act {5 U.5.C. 601 ¢t seq.). The
information collection requirements
contained in the application and in this
part have been approved by the Office
of Manugement and Budget under 44
U.S.C. 3507 and assigned clearance
pumber 1024-0002.

Environmentalimpact Statement

“This milemaking is developed under
the authority of section 101{a}(1) of the
National Historic Preservation Act of
1966, 16 U.5.C. 470a-1(a) (170 ed.), as
amended; section 48(g) of the Internal

- Revenue Code of 1988 (90 Stat. 1519, as

amended by 100 Stat. 2085) 26 U.S.C. -
48{g) and section 170(h) of the Internal
Revenue Code of 1986 {94 Stat. 3204) 28
U.S.C. 176{h). Such procedures have no
potential for significant environmental
impact and are categorically excluded
from the requirement for compliance
with the National Environmental Policy
Act. Therefore, it is hereby determined

" that this rulemaking does not constitute
. a major Federal action significantly -

affecting the quality of the human
environment and that no detailed
statement pursuant to section 102(2)(c)
of the National Environmental Policy .
Act of 1969 (42 U.S.C. 4332(2){c)) is
reguired. o :
Drafting Information o

The originators of these procedures

. are H. Ward Jandl, Preservation

Assistance Division; Carol . Shull,
Interagency Resources Division; and

Lars A. Hanslin, Office of the Solicitor.

List of Subjects in 36 CFR Parl 67

Administrative practice and
procedures, Historic prescrvation,
Income taxes.

Dated: January 2,1990.
Constance B. Harriman, .
Assistant Secretary for Fish and Wildlife and
Parks. -

In consideration of the foregoing
comments, 38 CFR part 67 is revised to
read as follows: . : .

PART 67—HISTCRIC PRESERVATION
CERTIFICATIONS PURSUANT TO SEC.
48{g) AND SEC, 170{h) OF THE -
INTERNAL REVENUE CODE OF 1985
See. C

87.1 Sections 48(g) and 170(h) of the Intéernal
Revenue Code of 1986,

67.2 Definitions. :

67.3 Introduction to certifications of
significance end rehabiiitation and
information collection. -

67.4 Certificetions of historic significance.
67.5 Standards for Evaluating Significance
within Rcglstered Historic Districts.

67.0 Certilications of rehabilitation.

67.7 Silandards for rehabilitation.,

67.8 Certificutions of statutes.

67.9 Certilications of Slate or local historic
districta,

G7.10 Appeals.

07.11 Fees for procesalng rehabilitution
certification requests.

Authority: Sec. 101{a){1) of the Nutlonal

1istoric Preservalion Act of 1964, 10 11.5.C.

470u-1(a){170 ed.), es amended; Sec, 46(g) of

the Internal Revenue Code of 1986 {90 Stat.
1519, as emended by 100 Stal. 2085) 26 U.S.C.
48{g); and Sec. 170(h) of the Internal Revenue
Cods of 1986 (54 Stat. 3204) 26 U.S.C. 170(h).

§67.1 - Sec. 48(g) and Sec. 176{h) of the .
internal Revenue Code of 1986, -

{a) Sec. 48(g) of the Internal Revenue .
Code of 1988, 80 Stat. 1519, as amended
by 100 Stat. 2085, and Sec. 170(h) of the
Internal Revenue Code of 1986, 94 Stat.

~ 3204, require the Secretary to make

certifications of historic district statutes
and of State and local districts,
certifications of significance, and .
certifications of rehabilitation in -~
connection with certain tax incentives
involving historic preservation. These
certification responsibilities have been
delegated to the National Park Service
(NPS); the following five regional offices
issue certifications for the States listed
below them. ' ‘

Alaska Regional Office, National Park
Service, 2525 Gambell Street, Room 107,
Anchorage, Alaska 99503:

“Alaska

Mid-Atlantic Regional Office,
National Park Service, U.S. Customs .
House, Second Floor, Second and
Chestnut Streets, Philadelphia,
Pennsylvania 19108:
Connecticut -

Delaware
District of Columbia
Indiana '
Maine

Maryland
Massachusetts
Michigan

New Hampshire
New Jersey

New York

Ohio
Pennsylvania
Rhode Island
Vermont

Virginia

- West-Virginia

Rocky Mountain Regional Office,
National Park Service, 12795 West
Alameda Parkway, P.O, Box 25287,
Denver, Coloradp 80225:

Colorado
llinois

lowa

Kansas
Minnesota
Missouri
Montuna
Nebraska
New Mexico
North Dukota
Oklahoma
South Dokaota
Texas

Utuh
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Wisconsin (2) A State may choose not to depreciable to qualify: may be g
Wyoming : _participate in the review of certification  structure other than a building; and may

Southeast Regional Office, National
Park Service, 75 Spring Street 5W,
Atlanta, Georgia 30303:

Alabama :
Arkansas -
Flerida
Georgia
Kentucky
Louisiana
Mississippl
North Carclina
Puerto Rico -
South Carolina
Tennessee .

Virgin Islands. S
Western Regional Office, National
Park Service, 450 Golden Gate Avenue,

P.0O. Box 36063, San Francisco,
California 84102:

Arizona:

California -

Hawaii - - - -

Idaho ‘

Nevada

Oregon . .
Washington N
- [b) The Washington office of the NP5
establishes program direction’and-
considers appeals of certification
denials. The procedures for obtaining
certifications are set forth below. It is
the responsibility of owners wishing -
certifications to provide sufficient
documentation to the Secretary to make
certification decisions. These
procedures, upon their effective date,
are applicable to future and pending
certification requests, except as
otherwise provided herein. -

(c) States receiving Historic
Preservation Fund grants from the
Department participate in the review of
requests for certification, through
recommendations to the Secretary by
the State Historic Preservation Officer
{SHPO). The SHPO acts on behalf of the
State in this capacity and, therefore, the
NPS 18 not responsible for any actions,
errors or omissions of the SHPO.

(1) Requests for certifications and
approvals of proposed rehabilitation
work are sent by an owner first to the
appropriate SHPO for review. State
comments are recorded on National
Park Service Review Sheets (NPS Forms
10-168 (d) and (e)) and are carefully
considered by the Secretary before a
certification decision is made.
Recommendations of States with
approved State programs are gencrally
followed, but by law, all certification
decisions are made by the Secretary,
based upon professional review of the
application and related information, The
decislon of the Secretary may differ
from the recommendation of the SHPO.

requests. States not wishing to
participate in the comment process
should notify the Secretary in writing of
this fact. Owners from such
nonparticipating States may request
certifications by sending their _
applications directly 1o the appropriate
NPS regional office listed above, In all
other situations, certification requests
are sent first to thé appropriate SHPO,

. (d) The Internal Revenue Service is.
responsible for all procedures, legal

determinations, and rules and

regulations concerning the tax
consequences of the historic

preservation provisions described in this

part. Any certification made by the

. Secretary pursuant to this part shall not

be considered as binding upon the
Internal Revenue Service or the

. Secretary of the Treasury with respect

to tax consequences under the Internal
Revenue Code. For example,
certifications made by the Secretary do
not constitute determinations thata .
structure is of the type subject to the”
allowance for depreciation under

- section 167 of the Code.

§67.2 Definitions.

As used in these regulations;

Certified Historic Structure means a
building (and its structural components)
which is of a character subject to the
allowance for depreciation provided in
section 167 of the Internal Revenue
Code of 1986 which is either: -

(8) Individually listed in the National
Register; or. .

(b} Located in a registered historic
district and certified by the Secretary as
being of historic significance to the
district., ‘

Portions of larger buildings, such as
single condominium apartment units, are
no independently considered certified
historic structures. Rowhouses, even
with abutting or party walls, are
considered as separate buildings. For
purposes of the certification decisions
set forth in this part, a certified historic
structure encompasses the historic
building and its site, landscape features,
and environment, generally referred to
herein as a “property” as defined below.
The NPS decision on listing a property
in the National Register of Historic
Places, including boundary
determinations, does not limit the scope
of review of the rehabilitation project
for tax certiflication purposes. Such
review will include the entire historic
property as it existed prior to
rehabilitation and any related new
construction. For purposes of the
charitable contribution provisions only,
a cerlified higtoric structure need no! ba

also be a remnant of a building such as
a facade, if that is all that remains. For
purposes of the other rehabilitation tax
credits under section 48(g} of the
Internal Revenue Code, any property
located in a registered historic district is
considered a certified historic structure
so that other rehabilitation tax credits
are not available; exemption from this
provision can generally occur only if the
Secretary has determined, prior to the
rehabilitation of the property, that it is
not of historic significance to the
district.-- - v

Certified Rehabilitation means any
rehabilitation of a certified historic
structure which the Secretary has -
certified to the Secretary of the Treasury
as being consistent with the historic
character of the certified historic
structure and, where applicable, with
the district in which such structure is
located. - -

Duly Authorized Representativ
means a State or locality’s Chief Elected
Official or his or her representative who

. 1s authorized to apply for certification of

Stateflocal statutes and historic
districts.

Historic District means a
geographically definable area, urban or
rural, that possesses a significant -
concentration, linkage or continuity of
sites, buildings, structures or objects
united historically or aesthetically by
plan or physical development. A district
may also comprise individual elements
separated geographically during the
period of significance but linked by
association or function,

Inspection means a visit by an
authorized representative of the
Secretary or a SHPO to a certified
historic structure for the purposes of
reviewing and evaluating the -
significance of the structure and the
ongoing or completed rehabilitation
work.

National Register of Historic Places
means the National Register of districts,
sites, buildings, structures, and objects
significant in American history,
architecture, archeology, engineering,
and culture that the Secretary is
authorized to expand and maintain
pursuant to section 181(a)(1) of the
National Historic Preservation Act of
1966, as amended. The procedures of the
National Register appear in 36 CFR part
00 ef seq.

Owner means a person, partnership,
corporation, or public agency holding a
fee-simple Intcrest In o property or any
other person or entlty recognized by the
Internel Revenue Code for purposcs of
the applicable tax benefits.
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Property means a building and its site
and landacape features. _
. Registered Historic District means
any district listed in the National
. Register or any district which is:
(a) Designated under a State or local
statute which has been certified by the
- Secretary as containing criteria which
will substantially achieve the purpose of
preserving and rehabilitating buildings
of significance to the district, and
-~ {b) Certificd by the Secretary as .
meeting substantially ell of the .
requirements for the listing of districts in
the National Register. :
Rehabilitation means the process of
returning a building or buildings to a
state of utility, through repair or
alteration, which makes possible an
. efficient use while preserving those -
portions and features of the building and
its site and environment which are
significant to its historic, architectural, -
and cultural values as determined by the
Secretaty. . :
~ Secretary means the Secretary of the
Interior or the designee authorized to
. carry out his responsibilities. -
Standards for Rehabilitation means
the Secretary’s Standards for
Rehabilitation set forth in section 67.7 .
hereof. : S
State Historic Preservation Officer
means the official within each State
esignated by the Governor or a State
statute o act as liaison for purposes of
administering historic preservation
programs within that State. .
Slate or Local Statute means a law of
a State or local government designating,
or providing a method for the
designation of, a historic district or
districts. ’

§67.3 Introduction to certifications of
significance and rehabiiitation and
Information collection.

(a) Whn may apply:

(1) Ordinarily, only the fee simple
owner of the property in question may
apply for the certifications described in
§5 67.4 s 67.6 hereof. If an application
for an eva'uation of significnnce or
rchubilitutian project is made by
someone nfher than the fee simple
owner, hewever, the application must be
accompinied by a writlen statement
[rom the fee simple owner indicating
that he or she is aware of the
application and has no abjection to the
request for certification.

(2) Upon request of a S1IPO the
Sceretary may determine whether or not
a particular property located within a
registered historic district qualifics ns a
certified historic structure. The
Secretury shall do so, however, only
aflter notifying the fce simple owner of
record of the request, informing such

owner of the possible tax consequences

‘of such a decision, and permitling the

property owner a 30-day time period to
submit written comments to the
Secretary prior to decision. Such time
period for comment may be waived by
the fee simple owner. - - .

(3) The Secretary may undertake the
certifications described in §§67.4 and -
67.6 on his own [nitiative after notifying
the fee simple owner and the SHPO and
allowing a comment period as specified
in § 687.3(a)(2). ’

{4} Owners of properiies which appear

to meet National Register criteria but
are yet listed in the National Register or
which are located within potential
historic districts may request
preliminary determinations from the -
Secretary as fo whether such properties
may qualify as certified historic

. structures when and if the properties or

the potential historic districts in which
they are located are listed in the -
National Register. Preliminary
determinations may also be requested
for properties outside the period or area
of significance of registered historic
districts as specified in §67.5(c).
Procedures for obtaining these -
determinations shall be the same as
those described in §67.4. Such '
determinations are preliminary only and
are not binding on the Secretary.
Preliminary determinations of )
significance will become finul as of the
date of the listing of the individual
property or district in the National
Register. For properties outside the
period or area of significance of a
registered historic district, preliminary
determinations of significance will
become final, except as provided below,
when the district documentation on file
wilh the NPS is formally amended. If
during review of a request for
certification of rehabilitation, it is
determined that the property does not
contribute to the significance of the
district because of changes which
occurred after the preliminary
determination of significance was made,
certified historic structure designation
will be denied,

(5) Owners of properties not yet
designated certified historic structures
may obtain determinations from the
Secretary on whether or not
rehabilitation propasals meet the
Sccretlary's Standards fur Rehabilitation.
Such determinations will be made only
when the owner has requested a
preliminary determination of the
significance of the property os deseribed
in paragraph {n)(4) of this seclion and
such request for determination has been
ected upon by the NPS. Finnl
certifications of rehabilitation will be
1ssued only to awners of certified

historic structures. Procedures for
obtaining these determinations shail be
the same as those described in gec. 67.6.
(b} How to apply: ' ’
(1) Requests for certifications of
historic significance and of
rehabilitation shall be made on Historic
Preservation Certification Applications
(NPS Form No. 10-168). Normally, two
copies of the application are required:
one to be retained by the SHPO and the
other to be forwarded to the NPS, The
information collection requirements
contained in the application and in this
part have been approved by the Office
of Management and Budget under 44
U.S.C. 3507 and assigned clearance
number 1024-0009. Part 1 of the ..
application shall be used in requesting a
certification of historic significance or
nonsignificance and preliminary
determinations, while part 2 of the .
application shall be used in requesting
an evaluation of & proposed
rehabilitation project or, in conjunction
with a Request for Certification of
Completed Woark, a certification of a
completed rehabilitation project.
Informeation contained in the application
is required to obtain a benefit. Public,
reporting burden for this form is
estimated to average 2.5 hours per
response including the time for
reviewing instructions, gathering and
maintaining data, and completing and
reviewing the form. Direct comments
regarding this burden estimate or any
aspect of this form may be made to the

" Chief, Administrative Services Division,

National Park Service, P.O. Box 37127,
Washington, DC 20013-7127 and to the
Office of Management and Budget,
Paperwork Reduction Project Number
1024-0009, Washington, DC 20503,

(2) Application forms are available
from NP5 regional offices or the SHPOs.

{3) Requests for certilications,

- preliminary determinations, and

spprovals of proposed rehabilitation
projects shall be sent to the SHPO in
participating States. Requests in
nonparticipating States shall be sent
directly to the appropriate NPS tegional -
office.

(4) Generally reviews of certification
requests are concluded within 80 days of
receipt of a’‘enmplete, sdequately
documented spplication, as defined
§ 67.4 und § 67.8 (30 days at the State
level and 30 days at the Federal level).
Wtlicre a State has chosen not to
participate in the review process, review
by the NPS generally is concluded
within 60 days of receipt of a complete,
sdequately documented application.
Where ndequate documentation is not
provided, the owner will be notified of
the ndditional Information needed to
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undertake or.complete review. The time
periods in this part are based on the
receipt of a complete application; they
will be adhered to as closely as possible
and are defined &s calendar days. They
are not, however, considered to be
mandatory, and the failure to complete
review within the designated periods
does nol waive or alter any certification
requirement.

(5) Approval of applications and
amendments to applications is conveyed
only in writing by duly authorized
officials of the NPS acting on behalf of
the Secretary. Decisions with respect to

. certifications are made on the basis of
the descriptions contained in the -
application form and other available
information. In the event of any
discrepancy between the application
form and other, supplementary material
submitted with it (such as architectural
pians, drawings, specifications, etc.), the
epplicant shall be requested 1o resolve
the discrepancy in writing. In the event
the discrepancy is not resolved, the
description in the application form shall

take precedence. Falsification of factual -

representations in the application is
subject to criminal sanctions of up to
$10,000 in fines ot imprisonment for up
to five years pursuant to 18 U.5.C. 1001.

(6) It is the owner's responsibility to
notify the Secretary if application
reviews are not completed within the
time periods specified above. The
Secretary in turn will consult with the
appropriate office to ensure that the
review is completed in as timely manner
as possible in the circumstances.

(7) Although certifications of
significance and rehabilitation are
discussed separately below, owners
must submit Part 1 of the Historic
Preservation Certification Application
prior to, or with, part 2, Part 2 of the
application will not be processed until
an adequately documented part1is on
file and acted upon unless the property
is already a certified historic structure.
Reviews of rehabilitation projects will
also not be undertaken if the owner has
objected to the listing of the property in
the Nationa! Register.

§ 67.4 Certifications of historic
significance. _

{u) Requests for certifications of
historic significance should be made by
the owner to determine—

(1) That & property located within a
registered historic district is of historic
significance to such district; or

(2) That a property located within a
registered historic district is not of
historic significance to such district: or

(3) That a property not yet on the
Nutlonal Regisier appenrs to meet
Nuationul Register criteria; or

{4) That a property located within a
potential historic district appears to
contribute to the significance of such
district.

{b) To determine whether or not a
property is individually listed or is part
of a district in the National Register, the
owner may consult the listing of
National Register properties in the
Federal Register (found in most large
libraries), or contact the appropriate
SHPO for current information.

(¢) If a property is located within the
boundaries of a registered historic .
district and the owner wishes the
Secretary to certify whether the
property contributes or does not
contribute to the historic significance of
the district or if the owner is requesting
a preliminary determination of
significance in accordance with -

§ 67.3(a)(4), the owner must complete
part 1 of the Historic Preservation
Certification Application according to
instructions accompanying the
application. Such documentation
includes but is not limited to:

{1) Name and mailing address of
owner, |

(2) Name and address of property;

{(3) Name of historic district;

(4) Current photographs of property;
photographs of the building and its site
and landscape features prior to
alteration if rehabilitation has been
completed; photograph(s) showing the
property along with adjacent properties
and structures on the street; and
photographs of interior features and
spaces adequate to document
significance;

(5) Brief description of appearance
including alterations, distinctive
features and spaces, and date(s) of
construction;

(6) Brief statement of significance
summarizing how the properly does or
does not reflect the values that give the
district its distinctive historical and
visual character, and explaining any
significance attached to the property
itself {i.e., unusual building techniques,
important event that took place there,
etc.).

(7) Sketch map clearly delineating
property’s location within the district;
and

(8) Signature of fce simple owner
requesting or concurring in a request for
evaluation,

(d) If a property is individually listed
in the National Register, it is generally
considered a certified historic structure
and no further certification is required.
More specilic considerations in this
regurd are as follows:

(1) If the property is individually listed
in the Nationaol Register and the owner
believes it has lost the characteristics

which caused it t6 be nominated and
therefore wishes it delisted, the owner
should refer to the delisting procedures
outlined in 36 CFR part 60,

{2) Some properties individually listed
in the Nationa} Register include more
than one building. In such cases, the
owner must submit a single part 1
application, as described in paragraph
(c) of this section, which includes -
descriptions of all the buildings within
the listing. The Secretary will utilize the
Standards for Evaluating Significance
within Registered Historic Districts
(§ 67.5) for the purpose of determining
which of the buildings included within
the listing are of historic significance to
the property. The requirements of this
paragraph are applicable to certification .
requests received by the SHPOs {and
the NPS regional offices in the case of
nonparticipating States only) upon the
effective date of these regulations.

(e} Properties containing more than
one building where the buildings are
judged by the Secretary to have been
functionally related historically to serve
an overall purpose, such as & mill
complex or a residence and carriage
house, will be treated as a single
certified historic structure, whether the
property is individually listed in the
National Register or is located within a
registered historic district, when
rehabilitated as part of an overall
project. Buildings that are functionally
related historically are those which have
functioned together-to serve an overall
purpose during the property's period of
significance. In the case of a property
within a registered historic district
which contains more than one building
where the buildings are judged to be
functionally related historically, an
evaluation will be made to determine
whether the component buildings
contribute to the historic significance of
the property and whether the property
contributes to the significance of the
historic district as in § 67.4(i). For
questions concerning demolition of
scparale structures as part of an overall
rehabilitation project, see § 67.6.

(D) Applications for preliminary
determinations for individual listing
must show how the property
individually mects the National Register
Critcria for Evaluation. An application
for a property localed in a potential
historic district must document how the
district meels the criteria and how the
properly contributes to the significance
of that district. An application for a
preliminary determination for a property
in a regislered historic district which is
outside the period or urea of
slgnificance in the district
documentation on file with the NI'S
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must document and justify the expanded
significance of the district and how the
property contributes to the significance .
of the district or document the |
individual significance of the property.
Applications must contain substantially.
the game level of documentation as
National Register nominations, as
specified in 36 CFR part 60 and National
Register Bulletin 16, *“Guidelines for
Completing Nauonal Register of Historic
Places Forms"” (available from SHPOs
and NPS regional offices). Applications
must also include written assurance
from the SHPO that the district
nomination Is being revised to expand
" its significance or, for certified districts,
written assurance {rom the duly --
authorized representative that the
district documentation is being revised -
to expand its significance, or that the
SHPO is planning to nominate the 7
property or the district. Owners should
undersland that confirmation of intent to
nominate by a SHPO does not constitute
listing in the National Register, nor does
it.constitute a certification of
significance as required by law for
Federal tax incentives. Owners should
further understand that they are
proceeding at their own risk. If the
property or district is not listed in the
National Register for procedural,
substantive or other reasons; if the
district documentation is not formally
amended; or if the significance of the
property has been lost as a result of
glterations or damage, these preliminary
determinations of significance will not
become final. The SHPO must nominate
the property or the district or the SHPO
. for Nationa)l Register districts and the

" duly authorized representative in the
case of certified districts must submit
documentation and have it approved by
the NPS to amend the National Register
nomination or certified district or the
property or district must be listed before
the preliminary certification of
significance can become final.

(g) For purposes of the other
rehabilitation tax credits under sec.
48(g) of the Internal Revenue Code,
properties within registered historic
districts are presumed to contribute to
the significance of such districts unless
certified as nonsignificant by the
Secretary. Owners of nonhistoric
properties within registered historic
districts, therefore, must obtain a
certification of nonsignificance in order
to quaslify for those investment tax
credits. If an owner begins or completes
a substantial alteration (within the
mcaning of sec. 167(n) of the Internal
Revenue Code) of a property In a
registered historic district without
knowledge of requirementa for

certification of nonsignificance, he or
she may request certification that the -
property was not of historic significance
to the district prior to substantial
alteration in the same manner as stated
in sec. 67.4{c). The owner should be -
aware, however, of the requirements
under sec. 48(g) of the Internal Revenue
Code that the taxpayer must certify to
the Secretary of the Treasury that. at the
beginning of such substantial alteration,
he or she in good faith was not aware of
the certification requirement by the
Secretary of the Interior. ' _

(h) The Secretary discourages the
moving of historic buildings from their
original sites. However, if a building is
to be moved as part of a rehabilitation :
for which certification-is sought, the
owner must follow different procedures
depending on whether the building is
individually licted in the National
Register or is within a registered historic
district. When a building is moved,
every effort should be made to re-
eslablish its historic orientation,
immediate setting, and general
environment.Moving a building may
result in removal of the property from
the National Register or, for buildings
within a registered historic district,
denial or revocation of a certification of
significance; consequently, a moved
building may, in certain circumstances,
be ineligible for rehabilitation -
certification. -

(1) Documentation must be submitted
that demonstrates:

(i) The effect of the move on the
building's integrity and appearance {any
proposed demolition, proposed changes
in foundations, etc.);

(ii} Photographs of the site and general
environment of the proposed site;

(iii) Evidence that the proposed site
does not possess historical significance
that would be adversely affected by the
moved building;

(iv) The effect of the move on the
distinctive historical and visual
character of the district, where
applicable; and

(v) The method tc be used for moving
the building.

(2) For buildings individusally listed in
the National Register, the procedures
contained in 36 CFR part 60 must be
followed prior to the move, or the
building will be removed from the
National Register, will not be considered
a certified historic structure, and will
have to be renominated for listing. The
owner may submit a part 1 application
in order to reccive a preliminary
determination from the NPS of whether
a move will cause the property lo ba
removed from the National Register.
However, preliminary approval of such

a part 1 application does not satisfy the
requirements of 36 CFR part 60. The
SHPQ must follow the remaining
procedures in that regulation so that the
NPS can determine that the moved
building will remain listed in the
National Register and retain its status as
a certified historic structure.

_ (3) If an owner moves (or proposes to
move) a building into a registered
historic district or moves {or proposes to
move) a building elsewhere within a
registered historic district, a part 1
application containing the required
information described in paragraph
{h)(1) of this section must be submitied.
The building to be moved will be
evaluated to determine if it contributes
to the historic significance of the district
both before and after the move as in

§ 67.4(1).

(i) Properties within registered historic
districts will be evaluated to determine
if they contribute to the historic
significance of the district by application
of the Secretary’s Standards for
Evaluating Significance within

- Registered Historic Districts as set forth

in § 67.5. ) . )

- (i} Once the significance of a property
located within a registered historic
district or a potential historic district
has been delermined by the Secretary,
written notification will be sent to the
owner and the SHPO in th& form of &
certification of significance or
nonsignificance.

(k) Owners shall report to the
Secretary through the SHPO any
substantial damage, alteration or
changes to a property that occurs after
issuance of a certification of significance
and prior to a final certification of
rehabilitation. The Secretary may
withdraw a certification of significance,
upon thirty days notice to the owner, if a
property has been damsged, altered or
changed effective as of the date of the
occurrence. The property may also be
removed from the National Register. in
accordance with the procedures in 36
CFR part 60. A revocation of
certification of significance pursuant to
this part may be appealed under § 67,10.
For damage, alteration or changes
caused by unacceptable rehabilitation
waork, sce § 87.6({].

§ 67.5 Standards for Evaluating
Significance within Reglstered Historic
Districts.

(a) Properties located within
registered historic districts are reviewed
by the Sccretary 1o determine if they
contribute to the historic significance of
the district by applying the following
Standards for Evaluating Significance
within Registered Historic Districts,
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{1) A building contributing to the
historic significance of a district is one
- which by location, design, setting, -
materials, workmanship, feeling and
association adds 1o the district’s sense
of time and place and historical
development.
(2) A building not contributing to the
historic significance of a district is one
which does not add to the district's
sense of time and place and historical
development; or one where the location,
design, setting, materials, workmanship,
feeling and association have been so
altered or have so deteriorated that the
overall integrity of the building has been
irretrievably lost. . .
(3} Ordinarily buildings that have -
been bu'lt within the past 50 years shall
not be considered to contribute to the
significance of a district unless a strong
justification concerning their historical
or architectural merit is given or the
historical attributes of the district are.
considered to be less than 50 years old.
(b) A condemnaticn order may be
presented as evidence of physical -
deterioration of a building but will not of
itself be considered sufficient evidence °
to warrant certification of
nonsignificance for loss of integrity. In
certain cases it may be necessary for the
owner to submit a structural engineer's
report to help substantiate physical
deterioration and/or structural damage.
Guidance on preparing a structural
engineer's report is available from the
appropriate SHPO or NFS regional
office, ' _
{c) Some properties listed in the
National Register, primarily districts, are
resources whose concentration or
- continuity possesses greater historical
significance than many of their
individual component buildings and
structures. These usually are .
documented &3 a group rather than
individually. Accordingly, this type of
National Register documentation is not
conclusive for the purposes of this part
and must be supplemented with
information on the significance of the
specific property. Certifications of
significance and nonsignificance will be
made on the basis of the application
documentation, existing National

- Register documentation, and other
available information as needed. The
Keeper may amend the National
Regiater documentation by {ssuing a
supplementary record if the application
material warrants such an amendment,
If a certification request Is recelved for a
property which is not yet listed on the
National Reglster or which is outside a
district's esteblished period or arca of
significance, a preliminary
determination of significance will be
issued only if the request Includes

adequate documentation and if there is
written assurance from the SHPO that
the SHPO plans to nominate the
property or district or that the district

- nomination in question is being revised

to expand its significance or for certified
districts, written assurance from the
duly authorized representative that the
district documentation is being revised
to expand the significance,
Certifications will become final when
the property or district is listed or when
the district documentation is officially
amended unless the significance of the
property has been lost as a result of
alteration or damage. For procedures on

- amending listings to the National

Register and additional information on
the use of National Register
documentation and the supplementary

" record which is contained in Nationai

Register Bulletin 18, “Policies and

Procedures for Processing National
Register Nominations,” consult the
appropriate SHPO or NPS regional

- office. -

(d) Where rehabilitation credits are
sought, certifications of significance will
be made on the appearance and
condition of the property before .
rehabilitation was begun.

(e) If & nonhistoric surface material
obscures a facade, it may be necessary
for the owner to remave a portion of the
surface materiel prior to requesting

- certification so that a determination of

significance or nonsignificance can be
made, After the material has been
removed, if the obscured facade has
retained substantial historic integrity
and the property otherwise contributes
to the historic district, it will be
determined to be a certified historic
structure. However, if the obscuring

" malerial remains when a determination

of nonsignificance is requested under

§ 67.4(a)(2), the property will be
presumed to contribute to the historic
significance of the district, if otherwise
qualified, and, therefore, not eligible for
the other tax credits under section 48(g)
of the Internal Revenue Code,

(f) Additional guidance on
certifications of historic significance is
available from SHPOs and NPS regional
offices.

§ 67.8 Certifications of rehabllitation.

(a) Owners who want rehabilitetion
projects for certified historic structures
to be certified by the Secretary as being
consistent with the historic character of
the atructure, and, where applicable, the
district In which the structure s located,
thus qualifying ae a certified
rehabilitation, shall comply with the
procedures lsted below. A fee, as
described In § 67.11, for reviewing all
proposed, ongoing, or completed

" rehabilitation work is charged by the

Secretary. No certification decisions will
be issued on any epplication until the
appropriate remittance ig received.,

(1) To initiate review of & -
rehabilitation project for certification
purposes, an owner must complete part
2 of the Historic Preservation -
Certification Application according to
instructions accompanying the
epplication. These instructions explain
in detail the documentation required for
certification of a rehabilitation project.
The application may describe a
proposed rebabilitation project, a
project in progress, or a completed
project. In all cases, documentation,
including photographs adequate to
document the appearance of the
structure(s), both on the exterior and on

" the interior; and its site and

environment prior to rehabilitation must
accompany the application. The social
security or taxpayer identification
number{s} of all owners must be
provided in the application. Other
documentation, such as window surveys
or cleaning specifications, may be
required by reviewing officials to
evaluate certain rehabilitation projects.
Plans for any attached, adjacent, or
related new construction must also
accompany the application. Where'
necessary documentation {s not
provided, review and evaluation may
not be completed and a denial of
certification will be issued on the basis
of lack of information. Owners are
strongly encouraged to submit part 2 of
the application prior to undertaking any
rehabilitation work. Owners who
undertake rehabilitation projects
without prior approval from the
Secretary de so strictly at their own risk.
Because the circumstances of each
rehabilitation project are unique to the
particular certified historic structure
involved, certifications that may have
been granted to other rehabilitations are
not specifically applicable and may not
be relicd on by owners as applicable to
other projects.

{2) A project does not become a
certified rehabilitation until it {s
completed and so designated by the
NPS. A determination that the
completed rehabilitation of a property
not yet designated a certified historic
structure mcets the Secretary's
Standards for Rehabilitation does not
constitute a cettification of
rehabilitation. When requesting
certification of a completed
rchabilitation project, the owner shall
submit a Request for Certification of
Completed Work (NPS Porm 10-168c)
and provide the project completion dute
and a signed stotement that the
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completed rehabilitation project meets
the Secretary's Standards for
Rchabilitation and is consistent with the
work described in part 2 of the Historic
Preservation Certification Application.
Also required in requesting certification
of a completed rehabilitation project are
costs altributed 1o the rehabilitation,
photographs adequate to document the
completed rehabilitation, and the social
security or taxpayer identification
number(s) of all owners.

. (b} A rehabilitation project for
certification purposes encompasses all
work on the interior and exterior of the .
certified historic structure(s) and its site

* and environment, as determined by the

Secretary, as well as related demolition,

new construction or rehabilitation work -

which may affect the historic qualities,
integrity or site, landscape features, and
environment of the certified historic
structure{s). More specific

- considerations in this regard are as

follows: g .

(1) AH elements of the rehabilitation
project must meet the Secretary's ten
Standards for Rehabilitation (§ 67.7);
portions of the rehabilitation project not
in conformance with the Standards may
not be exempted. In general, an owner
undertaking a rehabilitation project will
not be held responsible for prior
rehabilitation work not part of the
current project, or rehabilitation work
that was undertaken by previous
owners or third parties.

(2} However, if the Secrelary
cansiders or has reason to consider that
a project submitted for certification does
not include the entire rehabilitation
project subject to review hereunder, the
Secretary may choose to deny a
rehabilitation certification or to
withhold a decision on such a
certification until such time as the
Internal Revenue Service, through a
privale letter ruling, has determined,
pursuant to these regulations and
applicable provisions of the Internal
Revenue Code and income tax
regulations, the proper scope of the
rehabilitation project to be reviewed by
the Secretary. Faclors to be taken into
accoun! by the Secretary and the
Internal Revenue Service in this regard
include, but are not limited to, the facts
and circumstance of each application
and (i) whether previous demolition,
consiruction or rehabilitation work
irrespective of ownership or control at
the time was in fact undertaken &s part
of the rchabilitalion project for which
certification is sought, and (ii) whether
property conveyances, reconfligurations,
oslensible ownership transfers or other
trunsactions were transactiona which
purportedly limit the scope of a

rehabilitation project for the purpose of
review by the Secretary without
substantially altering beneficial
ownership or control of the property.
The fact that a property may still qualify
as a certified historic structure after
having undergone inappropriate
rehabilitation, construction or
demolition work does not preclude the
Secretary or the Internal Revenue
Service from determining that such
inappropriate work is part of the
rehabilitation project to be reviewed by

the Secretary. . :

{3) Conformance 1o the Standards will -
be determined on the basis of the : -
application documentation and other-
available information by evaluating the

property as it existed priortothe - -

commencement of the rehabilitation
project, regardless of when the property
becomes or became a certified historic

structure. :
-(4) For rehabilitation projects

. invelving more than one certified

historic structure where the structures
are judged by the Secretary 1o have
been functionally related historically to
serve an overall purpose, such as a mill
complex or a residence and carriage
house, rehabilitation certification will be
issued on the merits of the overall
project rather than for each structure or
individual component. For rehabilitation
projects where there is no historic
functional relationship among the
structures, the certification decision will
be made for each separate certified
historic structure regardless of how they
are grouped for ownership or
development purposes.

(5) Demolition of a building as part of
a rehabilitation project involving
multiple buildings may result in denial
of certification of the rehabilitation. In
projects where there i5 no historic
functional relationship among the
structures being rehabilitaled, related
new construction which physically
expands one certified historic structure
undergoing rehabilitation and, therefore,
dircctly causes the demolition of an
adjacent structure will generally result
in denial of certification of the
rehabilitation unless a determination
has been made that the building to be
demaolished is not a certified historic
structure as in § 67.4(s). In rehabilitation
projects where the structures have been
determined to be functionally related
historically, demolition of a component
muy be epproved, in limited .
circumslnnces. when:

(i) The component is outside the
period of significance of the property, or
(ii) The component is so delerioruted
or ultered thut its integrity has been

jrretrievably lost; or

(iii) The component is a secondury
one that generally lacks historic,
engineering, or architectural significance
or does not occupy a major portion of
the site and persuasive evidence is
present to show that retention of the
component is not technically or
economically feasible.’

(6) In situations involving
rehabilitation of a certified historic
structure in a historic district, the
Secretary will review the rehabilitation
project first as it affects the certified
historic structure and second as it -
affects the districi and makea - - -
certification decision accordingly. .

(7) In the event that an owner of a - -
portion of a certified historic structure
reguests certification for a rehabilitation
project related only to that portion, but
there is or was a larger related
rehabilitation project(s) occurring with
respect to the certified historic structure,
the Secretary’s decision on the
requested certification will be based on
review of the overall rehabilitation

- project(s) for the certified historic

structure, .

(8) For rehabilitation projects which
are to be completed in phases over the
alternate 60-month period allowed in
section 48(g) of the Internal Revenue
Code, the initial part 2 application and
supporting architectural plans and -
specifications should identify the project
as a 60-month phased project and
describe the number and order of the
phases and the general scope of the
overall rehabilitation project. If the - -
initial part 2 application clearly
identifies the project as a phased
rehabilitation, the NPS will consider the
project in all its phases as a single
rehabilitation. If complete information
on the rehabititation work of the later
phases is not described in the initial part
2 application, it may be submitted at a
later date but must be clearly identified
as a later phase of a 60-month phased
project that was previously submitted
for review. Owners are cautioned that
work undertaken in a later phase of a
60-month phased project that does not
meet the Standards for Rehabilitation, -
whether or not submitted for review,
will result in a denial of certification of
the entire rehebilitation with the tax
consequences of such a denial to be
determined by the Secrelary of the
Treasury. Separate certifications for
porlions of phoesed rehabilitation
prajects will not be issued, Rather the
owner will be directed to comply with
Internal Revenue Service regulations
governing lute certifications contuined
in 26 CFR 1,45~12.

{c) Upon receipt of the complete
application describing the rehabilitation
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project, the Secretary sheall determine if
the project is consistent with the
Standards for Rehabilitation. If the
project does not meet the Standards for
Rehabilitation, the owner shall be
advised of that fact in writing and,
where possible, will be advised of
necessary revisions to meet such
Standards. For additional procedures
regarding rehabilitation projects
determined not fo meet the Standards
for Rehabilitation, see § 67.6(f).
" (d) Once a proposed or ongoing
project has been approved, substantive
changes in the work as described in the
application must be brought promptly to
- the attention of the Secretary by written
statement through the SHPO to ensure
continued conformance to the
Standards; such changes should be
made using a Hisloric Preservation
Certification Application Contianation/
‘Amendment Sheet {(NPS Form 10-166b).
The Secretary will notify the owner and
the SHPQ in writing whether the revised
project continues to meet the Standards.
Oral approvals of revisions are not
authorized or valid, ’

{e) Completed projects may be
inspected by an authorized o
representative of the Secretary io
determine if the work meets the
Standards for Rehabilitation. The
Secretary reserves the right to make

inspections at any time up to five years -

after campletion of the rehabilitation -
and to revoke a certification, after giving
the owner 30 days to comment on the
matter, if it is determined that the
rehabilitation project was not
undertaken as represented by the owner
in his or her application and supporting
documentation, or the owner, upon
abtaining certification, undertook
further unapproved project work
inconsistent with the Secretary’s
Standards for Rehabilitation. The tax
consequences of a revocation of
certification will be determined by the
Secretary of the Treasury.

(f) If a proposed, ongoing, or
compleled rehabilitation project does
not meet the Standards for
Rehabilitation, an explanatory letter will
be sent to the owner with a copy to the
SHPO, A rehabilitated property not in
conformance with the Standards for
Rehabllitation and which is determined
to have lost those qualities which .
caused it 10 be nominated to the
National Register, will be removed from
the Nutional Register in accord with
Department of the Interior regulations 36
CFR part 60. Similarly, if a property has
lost those qualities which caused it Lo be
cusignated a certified historic structure,
it will be certified s noncontributing
(sce § 67.4 and § 67.5). In either cose, the

delisting or certification of
nonsignificance is considered effective
as of the date of issue and is not
considered to be retroactive, In these
situations, the Internal Revenue Service
will be notified of the substantial
alterations. The tax consequences of a
denial of certification will be
determined by the Secretary of the
Treasury.

§67.7 Standards for Rehabititation,

(a) The following Standards for
Rehabilitation are the criteria used to
determine if a rehabilitetion project
qualifies as a certified rehabilitation.
The intent of the Standards is to assist
the long-term preservation of a
property's significance through the .
preservation of historic materials and
features. The Standards pertain to
historic buildings of all materials, -
construction types, sizes, and occupancy
and encompass the exterior and the
interior of historic buildings. The
Standards also encompass related
landscape features and the building's
site and environment, as well as
attached, adjacent, or related new
construction. To be certified, a
rehabilitation project must be
determined by the Secrelary to be
consistent with the historic character of
the structure(s} and, where applicable,
the district in which it is located.

(b) The following Standards are 1o be
epplied to specific rehabilitation

projects in a reasonable manner, taking -

into consideration economic and
technical feasibility. (The application of
these Standards 1o rehabilitation
projects is to be the same as under the
previous version so that a project
previously acceptable would continue to
be acceptable under these Standards.)

(1) A property shall be used for its
historic purpose or be placed in a new
use that requires minimal change to the
defining characteristics of the building
and its site and environment,

(2) The historic character of a
property shall be retained and
preserved. The removal of historic
materials or alteration of features and
spaces that characterize a property shall
be avoided.

{3) Each property shall be recognized
as a physical record of its time, place,
and use, Changes that create a false
sense of historical development, such as
sdding conjectural features or
architectural elements from other
buildings, shall not be undertaken.

(4} Most properties change over time;
those changes that have ncquired
histuric significance in their own right
shall be retained and preserved.

(5) Distinctive features, finishes, and
coustruction techniques or exumples of

craftsmanship that characterize a
historic property shall be preserved,

(6) Deteriorated historic features shall
be repaired rather than replaced. Where
the severity of deterioration requires
replacetnent of a distinctive feature, the
new feature shall match the old in
design, color, texture, and other visua]
qualities and, where possible, materials,
Replacement of missing features ghall be
substantiated by documentary, physical,
or pictorial evidence. -

(7) Chemical or physical treatments,
such as sandblasting, that cause damage
to historic materials shall not be used.
The surface cleaning of structures, if
sppropriate, shall be undertaken using
the gentlest means possible,

(8) Significant archeological resources
affected by a project shall be protected

. and preserved. If such resources must be

disturbed, mitigation measures shall be
undertaken,

(9) New additions, exterior
alterations, or related new construction
shall not destroy historic materials that
characterize the property. The new work
shall be differentiated from the old and
shall be compatible with the massing,
size, scale, and architectural features to
prolect the historic integrity of the
property and its environment. i

{10) New additions and adjacent or
related new construction shall be
undertaken in such a manner that if
removed in the future, the essential form
and integrity of the historic property and
its environment would be unimpaired.

(c} The quality of materials and
craftsmanship used in a rehabilitation
Project must be commensurate with the
quality of materials and craftsmanship
of the historic building in question.
Certain treatments, if improperly
applied, or certain materials by their
physical properties, may cause or
accelerate physical deterioration of
historic buildings. Inappropriate
physical treatments include, but are not
limited to: improper repeinting
techniques; improper exterior masonry
cleaning methods; or improper
introduction of insulation where damage
to historic fabric would result. In almost
all situations, use of these malterials and
trealments will result in denial of
cerlification, Similarly, exterior
additions that dupliczte the form,
material, and detailing of the structure
lo.the extent that they compromise the
historic character of the structure will
result in denial of certification. For
further informaltion on appropriate and
inappropriate rehabilitation treatments,
owners arg lo consull the Guidelines for
Rehabilitating Historic Buildings
published by the NPS. “Preservation
Dricfs” and additional technicul
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Information to help property owners
formulate plans for the rehabilitation,
reservation, and continued use of

Eialoric properties consistent with the
intent of the Secretary's Standards for
Rehabilitation are available from the

- SHPO3 and NPS regional offices.
Owners are responsible for procuring
this material as part of property

_ planning for a certified rehabilitation.

(d) In certain limited cases, it may be
necessary to dismantle and rebuild
portions of a certified historic structure
1o stabilize and repair weakened = -
structural members and systems. In such
cases, the Secretary will consider such
extreme intervention as pariof a

" certified rehabilitation ik ;.

(1) The necessity for dismantling is
justified in supporting documentation;

(2) Significant architectural features
‘and overall design are retained; and

(3) Adequate historic materials are
retained to'maintain the architectural
and historic integrity of the overall
structure,

Section 48(g) of the Internal Revenue
Code of 1985 exempts certified historic
structures from meeting the physical test
for retention of external walls and.
internal structural framework specified
therein for other rehabilitated buildings.
Nevertheless, owners are cautioned that
the Standards for Rehabilitation require
retention of distinguishing historic
materials of external and internal walls
as well as structural systems. In limited
instances, rehabilitations involving
removal of existing external walls, i.e.,
external walls that detract from the
historic character of the structure such
as in the case of a nonsignificant later-
addition or walls that have lost their
structural integrity due to deterioration,
may be certified as meeting the
Standards for Rehabilitation.

{(e) Prior approval of a project by
Federal, State, and local agencies and
organizations does not ensure
certification by the Secretary for Federal
tax purposes. The Secretary’s Standards

-for Rehabilitation take precedence over
other regulations and codes in
determining whether the rehabilitation
projecl is consistent with the historic
character of the property and, where
applicable, the district in which it is
located. g

(f) The qualities of a property and its
environment which qualify itas a
certificd historic structure are
determined taking into account all
uvailable information, including )
Information derived from the physical
und architectural attributes of the
Luilding: such delerminations are not
limited to Informntion contained in
National Register or reluted
documentation.

§ 67.8 Certifications of statutes.

(2) State or local statutes which will
be certified by the Secretary. For the
purpose of this regulation, a State or

" local stgtute is a law of the State or

local government designating, or
providing a method for the designation
of, a historic district or districts. This
includes any by-laws or ordinances that
contain information necessary for the
certification of the statute. A statute

. must contain criteria which will

substantially achieve the purpose of
preserving and rehabilitating properties
of historic significance to the district. To
be certified by the Secretary, the statute
generally must provide for a duly

_ designated review body, suchasa

review board or commission, with .

power to review proposed alterations to
structures of historic significance within
the boundaries of the district or districts

* designated under the statute except
- those owned by governmental entities

which, by law, are not under the
jurisdiction of the review body.

(b} When the certification of State
statutes will have an impact on districts
in specific localities, the Secretary
encourages State governments to notify
and consult with appropriate local
officials prior to submitting a request for
certification of the statute,

. () State enabling legislation which
authorizes local governments to
designate, or provides local ‘
governments with a method to .
designate, a historic district or districts
will not be certified unless accompanied
by local statutes that implement the
purposes of the State law, Adequate
State statutes which designate specific
historic districts nd do not require
specific implementing local statutes will
be certified. If the State enabling
legislation contains provisions which do
not meet the intent of the law, local

statutes designated under the authority

of the enabling legislation will not be
certified. When State enabling
legislation exists, it must be certified
before any local statutes enacted under
its authority can be certified.

(d) Who may apply. Requests for
certification of State or local statules
may be made only by the Chief Elected
Official of the government which
enacted the statute or his or her
authorized representative. The applicant
sholl certify in writing that he or she is
authorized by the appropriale Stale or
local governing body to apply for
cerlification.

(e) Statute certification process,
Requests for certificalion of State or
local statutes shall be made as follows:

(1) The request shali be mude in
wriling from the duly nuthorized

representative certifying that he or she
is authorized to apply for certification.
The request should include the name or
title of a person to contact for further
information and his or her address and
telephone number. The authorized
representative is responsible for
providing historic district documentation
for review and certification prior to the
first certification of significance in a
district unless another responsible”
person is indicated Including his or her
address and telephone number, The
request shall also include a copy of the
statute(s) for which certification is
requested, including any by-laws or
ordinances that conlain information
necessary for the certification of the
statute. Local governments shall also -
submit a copy of the State enabling
legislation, if any, authorizing the
designation of historic districts,

(2) Requests shall be sent to the SHPO
in participating States and directly to
appropriate NPS regional offices in
nonparticipating States. =~

(3) The Secretary shall review the
statute{s) and assess whether the ~
statute(s) and any by-laws or
ordinances that contain information
necessary for the certification of the
statute contain criteria which will
substantially achieve the purposes of
preserving and rehabilitating properties
of historic significance to the district(s)
based upon the standards set out above
in § 67.8(a). The SHPO shall be given a
30-day oppertunity to comment upon the
request, Comments received from the
SHPQ within this time period will be
considered by the Secretary in the
review process. If the statute[s) contain
such provisions and if this and other
provisions in the statute will
substantially achieve the purpose of
preserving and rehabililating properties
of historic significance to the district, the
Secretary will certify the statute(s).

{4) The Secretary generally provides
writlen notificalion within 30 days of
receipt by the NPS to the duly
authorized representative and to the
SHPO when certification of the statute
is given or denied, If certilication is
denied, the notification will provide an
explanation of the reason(s) for such
denial. .

(f) Amendment or repeal of statule(s).
State or local governments, as
appropriate, must notily the Sceretary in
the event that certified statutes are
repenled, whercapon the certification of
the statute (and any districts designated
thereunder) will be withdeawn by the
Secretary. I a certified statute s
amended. the duty authorized
represeniative shall submit the
amendment(s) to the Seerctary. with a
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copy to the SHPO, for review in
accordance with the procedures outlined
above. Written notification of the
Secretary’s decision as to whether the
emended statute continues to meet these
criteria will be sent to the duly
authorized representative and the SHPO
within 60 days of receipt.

(g} The Secretary may withdraw
certification of a statute (and any
districts designated thereunder) on his
own initiative if it is repeal or amended
to be inconsistent with certification
requirements after providing the duly
authorized representative and the SHPO
30 days in which tc comment prior to the
withdrawal of certification.

§67.9 Cenrtifications of state or local
historic districts. -

(2) The particular State or local
historic district must also be certified by
the Secretary as substantially meeting
National Register criteria, thereby
qualifying it as a registered historic
district, before the Secretary will
process requests for certification of
individual properties within a district or
districts established under a certified
statute,’ .

(b) The provision described herein
will not apply to properties within a
State or local district until the district
has been certified, even if the statute
creating the district has been certified
by the Secretary. .

(c) The Secretary considers the duly
authorized representative requesting
certification of a statute to be the
official responsible for submitting
district documentation for certification,
If another person is to assume
responsibility for the district
documentation, the letter requesting
statute certification shall indicate that
person's name, address, and telephone
number. The Secretary considers the
authorizing statement of the duly
authorized representative to indicate
that the jurisdiction involved wishes not
only that the statute in question be
certified but also wishes all historic
districts designated by the statute to be
certified unless otherwise indicated.

(d) Requests shall be sent to the SI1IPO
in participating Slates and directly to
the eppropriate NPS regional office in
nonparticipating States. The SHPO shall
be given a 30-day opportunity to
comment upon an adequately
documented request. Comments
received from the SHPO within this time
period will be considered by the
Secretary in the review process. The
guidelines In National Register Bulletin
18, “Guidelines for Completing National
Register of Historic Places Forms,"
provide information on how to
document historic districts for the .

National Register. Each request should
include the following documentation:

(1) A description of the general
physical or historical qualities which
make this a district; and explanation for
the choice of boundaries for the disirict;
descriptions of typical architectural
styles and types of buildings in the
district, - ‘

(2) A concise statement of why the
district has significance, including an
explanation of the areas and periods of _
significance, and why it meets National
Register criteria for listing (see 36 CFR
part 60}; the relevant criteria should be
identified (A, B, C, and D).

(3) A definition of what types of
properties contribute and do not
contribute to the significance of the
district as well as an estimate of the
percentage of properties within the
district that do not contribute to its

significance. :
(4} A mep showing all district .
properties with, if possible,

" identification of contributing and

noncontributing properties; the map
should clearly show the district's
boundaries. '

{5) Fhotographs of typical areas In the

 district as well as mejor types of

contributing and noncontributing
properties; all photographs should be
keyed to the map.

(¢) Districts designated by certified
State or local statutes shall be evaluated
using the National Register criteria {36
CFR part 60) within 30 days of the

* receipt of the required documentation by

the Secretary. Written notification of the
Secretary’s decision will be sent to the
duly authorized representative or to the
person designated as responsible for the
district documentation. .

(f) Certification of statutes and
districts does not constitute certification
of significance of individual properties
within the district or of rehabilitation
projects by the Secretary.

(g) Districts certified by the Secretary
as substantially meeting the
requirements for listing will be
determined eligible for listing in the
National Register at the time time of
certification and will be published as
such in the Federa! Register.

(h) Documentation on additional
districts designated under a Stale or
local statute the has been certified by
the Sccretary should be submitted to the
Secrelary for certification following the
same procedures and including the same
information outlined in the section
above.

(i) State or locul governments, as
appropriate, shall notify the Sccretary if
a certified district deaignation {s
amended (including boundary changes)
or repealed. If a cerlified district

designation is amended, the duly
authorized representative shall submit
documentation describing the change(s)
and, if the district has been increased in
size, information on the new areas ag
outlined in § 67.9. A revised statement
of significance for the district as a whole
shall also be included to reflect any

“changes in overall significance as s

result of the addition or deletion of
areas, Review procedures shall follow
those outlined in § 67.9 {d) and (e). The
Secretary will withdraw certification of
repealed or inappropriately emended
certified district designations, thereby
disqualifying them es registered historic
districts, :

(i} The Secretary may withdraw
certification of a district on his own
initiative if it ceases to meet the
National Register Criteria for Evaluation
after providing the duly authorized
representative and the SHPO 30 days in
which to comment prior to withdrawal
of certification.

(k) The Secretary urges State and
local review boards of commissions to
become familiar with the Standards
used by the Secretary of the Interior for
certifying the rehabilitation of historic
properties and to consider their
adoption for local design review.

§67.10 Appeals.

" (a) An appeal by the owner, or duly
authorized representative as
appropriate, may be made from any of
the certifications or denials of
certification made pursuant to this part
or any decisions made pursuant to

§ 67.6(f). Such appeals must be in
writing and received by the Chief

- Appeals Officer, Cultural Resources,

National Park Service, U.S. Department
of the Interior, P.O, Box 37127,
Washington, DC 20013-7127, within 30
days of receipt of the decision which is
the subject of the appeal. The appellant
may request an opportunity for a
mecting to discuss the appeal but all
information the owner wishes the Chief
Appeals Officer o consider must be
submitted in writing. The SHPO will be
nolified that an appea! is pending. The
Chief Appeals Officer will consider the
record of the decision in question, any
further written submissions by the
owner, and other available information
and shall provide the appellant a written

. decision es promptly as circumstances

permit. Such eppcals constitute en
administrative revicw of the decision
oppeuled from and are not conducted as
en adjudicative procecding.

(b) The denial of a preliminary
determination of significance for un
individual praperty muy not be eppealed
by the owner because the deniul itscll
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does not exhaust the administrative
remedy that is available. The owner
instead must seek recourse by
undertaking the usual nomination
process {36 CFR part 60). Similarly, the
denial of preliminary certification for a
rehabilitation for a rehabilitation project
for a property that is not a certified
historic structure may not be appealed.
The owner must seek a final
certification of significance as the next
_step, rather than appealing the denial of
rehabilitation certification.
Administrative reviews in these
circumstances may be performed at the
discretion of the Chief Appeals Officer.
The decision to undertaken an .
administrative review will be made on a
case-by-case basis, depending on
‘particular facts and circumstances and
the Chief Appeals Officer’s schedule, the
expected date for nomination, and the
nature of the rehabilitation project
(proposed, ongoing. or completed).
Administrative reviews of rehabilitation
projects will not be undertaken if the
owner has objected to the listing of the
property in the National Register.

(c) In considering such appeals or
administrative reviews, the Chief
Appeals Officer shall take in account
alleged errors in professional judgment
or alleged prejudicial procedural errors
by NPS officials. The Chief Appeals
Officer's decision may:

(1) Reverse the appealed decision;

(2) Affirm the appealed decision;

(3) Resubmit the matter to the
appropriate Regional Director for further
consideration; or

{4) Where appropriate, withhold a
decision until issuance of a ruling from
the Internal Revenue Service pursuant to
§ 67.6(b)(2).

The Chief Appeals Officer may base his
decision in whole or part on matters or
factors not discussed in the dacision
appealed from. The Chief Appeals
Officer is authorized to issue the
certifications discussed in this part only
if he considers that the requested
certification meets the applicable

statutory standard upon application of
the Standards set forth herein or he
considers thal prejudicial procedural
error by a Federal officizl legally
compels issuance of the requested
certification.

(d) The decision of the Chief Appeals
Officer shall be the final administrative
decision on the appeal. No person shall
be considered to have exhausted his or

' her administrative remedies with

respect to the certifications or decisions
described in this part until the Chief
Appeals Officer has issued a final
administrative decision pursuant to this
section.

§67.11 Fees for processing rehabilitation
certification requests.

{a) Fees are charged for reviewing
rehabilitation certification requests in
accordance with the schedule below.

(b) Payment shall not be made until
requested by the NI'S regional office
according to instructions accompanying
the Historic Preservation Certification
Application. All checks shall be made
payable to: National Park Services. A

certification decision will not be issued
on an application until the appropriate
remittance is received. Fees are
nonrefundable.

(¢) The fee for review of proposed or
ongoing rehabilitation projects for
projects over $20,000 is $250. The fees
for review of completed rehabilitation
projects are based on the dollar amount
of the costs attributed solely to the
rehabilitation of the certified historic
structure as provided by the owner in
the Historic Preservation Certification
Application, Request for Certification of
Completed Work (NPS Form 10-168c),
as follows:

Feo Size of rehabilitation

$500
$800

£20,000 10 399,999
£100,000 1o $499,999

Feoe Size of rehabilitation
$500,000 to $999,999
$1,000,000 or more

$1,500
$2,500

If review of a proposed or ongoing
rehabilitation project had been
undertaken by the Secretary prior to.
submission of Request for Certification
of Completed Work, the initial fee of
$250 will be deducted from these fees.
No fee will be charged for
rehabilitations under $20,000.

(d) In general, each rehabilitation of a

- separate certified historic structure will

be considered a separate project for
?urposes of computing the size of the
ee, :

{1) In the case of a rehabilitation
project which includes more than one
certified historic structure where the
structures are judged by the Secretary to
have been functiqnally related
historically to serve an overall purpose,
the fee for preliminary review is $250
and the fee for final review is computed
on the basis of the tolal rehabilitation
cosls.

(2) In the case of multiple biilding
projects where there is no historic
functional relationship amont the
structures and which are under the same
ownership; are located in the same
historic district; are adjacent or
contiguous; are of the same architectural
type (e.g.. rowhouses, loft buildings,
commercial buildings); and are
submitted by the owner for review at
the same time, the fee for preliminary
review is $250 per structure to a
maximum of $2,500 and the fee for final
review is computed on the basis of the
total rehabilitation costs of the entire
multiple building project to a maximum
of $2.500. If the $2,500 meximum fec was
paid at the time of review of the
proposed or ongoing rehabilitation
project, no further fee will be charged
for review of a Request for Certification
of Completed Work,
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